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THE INSTITUTE OF COST ACCOUNTANTS OF INDIA

(Statutory body under an Act of Parliament)

ABOUT US
The Institnte of Cost Acconntants of India (erstwhile The Institute of Cost and Works Accountants of
Inclia) was first eslablished in 1944 as 4 registered company under the Compunies Acl wills the objecis
of promoting, regulating and developing the profession of Cost Acconntancy,
On 28th May 1959, the lstiture was sstablished by a special Act of Parliament, Namely the Cost
Works Accountants Act 195% az a statitory professional body for the regulation of the profession of
cost and management country.

It has sinee bean continuosly contributing o the growth of the industrial and economic climate of the
country.

The institute of Cost Accountints of India is the enly recognized statutory professional orgamization
and licensing body in India specializing exclusively in Cost and Management Accountancy,

Ideals the institule stnds for

»  Todevelop the Cost and Management Accountancy profession

«  Todevelop the body of memebers and properly equip them for functions

»  To ensure sound professionals ethics

»  To keep abreast of new developments.

About Northern Region

The Northern India Regional Council is located at New Delhi has jurisdiction over 9 States and UTs
the states of National Capital Territory of Delhi, Uttar Pradesh, Uttarakhand, Rajasthan, Punjab,
Himachal Pradesh and Jummu & Kashmir,

MISSION STATEMENT

“The CMA Professionals would ethically drive enlerprises globally by creating value (o
stakeholders in socic-sconomic context through competencies drawn from the integration of
strategy, management and accounting™

VISION STATEMENT
“The Institute of Cost Accountants of India would be preferred source ol resources and
professionals for financial leadership of enterprises globally.™
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EDITOR'S PICK

ROLE OF CMA IN INVENTORY VALUATION

(Under section 142 (2A) of the Income Tax Act, 1961)

Togethet we can make great things happen and do the miracle. “MAT NAHT HUM™ (1 to We) portal was
launched by Honourable Prine Minister Mr, Narendra Modi for volunteering eflorts and initiatives with
i vision to cresde @ New India by combining strengths, conmegting. and contribuling to the society. Indimn
economy is in shambles and is one of the fastest-growing major economies in FY21/23 at 7.2%. India's
growih rute was the second highest umonz G20 countries and almost twice the average for emerging
market economies.

A phenomenon of cost consciousness (oak shape in the country and the Institnie of Cost and Works
Accountants of India was set up in 1944 with the objectives of promoting, regulating. and developing the
prafession of cost accountancy i the country, The effective cost accounting and cost sudil was
recommended by Committees (the Government appointed two-man Commities t;l'.ll]SiS’[j.ﬂ.g of Sarvashn
Daphtary and Sastri, to examine the recommendations contained in the Report of Vivian Bese
Commussion and 1o sugeest suitable remedial imeasures after Dalmia-Jam Corporate Fraud) and section
20901 )(d) & 233B was inserted by Campanics Amendment Act, 1963 in Companies Act 1936, The role of
Cost and Management Accountants in nation-building and making New India is cructul. Cost and
Munagemenl Aceountants play a prominent role in achieving cost competitiveness with a pléthors of
tools.

The Fmance Bill 2023 aimed 10 amend Section 142 of the Income Tax Aot relating to the inguiry before
agsessment. India has taken a major step [orward by introwducing the concept of inventary valuations by
Cost Aceountants in specific cases. The amendment (o Sub-section (2A) empowers Assessing Officers to
request a valuation of the assessee’s inventory by a cost sccountant. This amendment allows assessing
officers tp require an inventory valuation in addition to any audit underthe same section.

This issue of our Newsletter presents articles on the Role of CMA i Inventory Valuation under section
142 (2A) of the Incorme Tax Act, 1961, We have also tried (o incorporate the wonderful mgights on
statutory updates. We look forward to constructive feedback from our readers. We are thankful to all the
contributors to this issue and hope our readers will enjoy reading.

CMA Kalyani Karna, Editor

(Piease send your gmails w nirg @ cmaium for ony queries)




CHAIRMAN'S COMMUNIQUE

Satya Narayan Mittal

Chairman NIRC of [CMAL

Dear Prolessional Colleague,

[ wish all the members, students and their family a very Happy & Prosperous New Year, May this vear
bring you success m all vour [uture endeavours,

Lalways pray 1o the Almighty to give me the strength to shoulder the onerous responsibilines.

At the oustset, | convey my heartiest congratulations to entire CMA Fraternity for the grand suceess of the
Northern India Regional Student Convention organised by the Northern India Regional Council on
the theme of “Role of CMA in Rashira Nirman™ on23.12.2023 ot Scope Complex New Delhi,

Shri Om Birla Hon'ble Speaker of Lok Sabha was the Chief Guest of the Convention, who inaugurated
the convention and delivered his messnge to all the participants during the session.

CMA R.P. Goyal (DF, NHPC), CMA Sunjay Jindal (DF, EIL), CMA Baldev Kaur (DF, NBCC),CMA
Anu Kukreja (DF, NDMA) and CMA Panmanand Goval (ED-Finance, [OC Lid) graced the program as
Guesisof Honour.

The program commenced with ceremonial lomp lighting, and Chairman CMA SN, Mittil welcoming all
guests, including CMAs, the pewly passed Brond Ambassadors, and panticipants, extending best wishes
forabright future. The theme of the avent, as expliined by Vice Chairman CMA Rakesh Yadav, was "Rote
of CMA in Rashira Nirman."

Hon'ble Om Birla Ji, Speaker- Lok Sabha, emiphasized India’s rapid progress globally and highlighred
signiticant contribution of [ndia in every sector. He commended the Institute of Cost Accountants of In
[or their commitment to the development of India and expressed his support towards building a devel
India by 2047 He stressed the importance of cost accountants in business, ndustry, services,




government sector for effective financial management. He urged young cost sccountanis fo bring
innovation and improve the Guality of Indian products 1o compete globally. The chief guest also awarded
medals to All India Rank holders among the CMA students.

Distinguished honeurible guests: highlighted CMA's tole in industry and mansgement for nation-
building,

Central Council Members CMA Muno) Kumar Anand, CMA Navneet Jain, CMA RS, Bhati und
Regional Council Members CMA Manish Kandpal and CMA Jeewan Chandra shared their thoughis and
congratulated all students. The program was conducted by Secrelary CMA Santosh Pant, and vote of
thanks was given by Treasurer NIRC CMA Madhuri Kashyap.

Approximarely 300 new CMAs; chapier chairmen. council members, and parents actively participated in
the program. The Student convention was very much appreciated by all the participants and stake holders.

Northern India Regional Chapters Meet

Noribern Indis Regional Council In association with Regional Council & Chapter Coordination
Committee of the instimte organised Northemn Region Chapters Meel at Holy city of Haridwar,
Uttarakhand on 16th Dec 2023 in which more thin 24 Chaplers représentatives ol Northem Region
Chapters, Council Members, NIRC Team, RC & CCC members and others purticipated.

The meet was well appreciated for its endeavour to acknowledge the aclive efforts of t‘h&plurs in
disseminating professional knowledge amongst members, studems and other stakeholders of the
respective urea.

CMA B.B.Navak (Vice-President ICMAL, CMA Vinavranjan P. (Charman-RC & CCC), CMA
SNMial (Charrmuan-NIRC of ICMAI CMA R.8.Bhatn. CMA MK Anand, CMA TCA Shrinivas
Pruzad (CCM), CMA Rakesh Yadav ( Vice-Chairman NIRC), CMA Santosh Pant (Secretary-NIRC)
CMA Madhur Kashyap (Treasurer-NIRC), CMA Honey Singh, CMA Manish Kandpal. CMA Jeewan
Chandra (RCM-NIRC of ICMAI} and others graced the event with their presence and motivating thoughis
for the CMA profession,

The dignitaries encournged for active and robust coordination mechaniém betwean Chaplers, Regional
Counci! and Central Council for a unified and impactful growth for the profession and its various
stukeholders. This was full day meet and great significance, imporiance to the proceeding wnd
deliberations , various issues of Chapiers discussed in meet with a view o streamiline all activities related
to Chitpters.

77th Independence Day

The T7th Independence Day was celebrated on 15.08.2023 in the premises of the Institute. Al
Regional Council Members and the Central Councll Members graced this occasion by their presen




NIRC Lawn. The National flag was hoisted by the Regional Conncil with a speech from each of the
Regional Council Members,

Practitioner cum Members Meet

NIRC of ICMAI organised o Practitioner cutn Members Meaton 26,08 2023 wt CMA Bhavwan, Delhi. The
Chiel Guest was CMA Ashu Mathur, Addl, ChieF Advisor Cost, Ministry of Expenditure, (Govt. of India),
The Key Note Speaker was CMA Ravi Kumar Sahani and CMA Sankalp Wadhwa, Practising Cost
Accountant. About 125 Members participated in the Program,

Online Chapters Meet

NIRC of ICMAI organised an online Northern Region Chapters Meet in which issyes regarding
Membership Fee dnes were discussed. The NIRC Adminisiration was advised to follow np all members to
deposit their dues till 17 /1172023, Other Chapter related matters were also discussed during the meal.

Student Counselling Programmes

LNIRC ol ICMALI conducted the Students Counselling Programme on 27.08,.2023 at CMA Bhawat, new
Delhiin which more than 100 students participated.

2NIRC of ICMAI conducted the Students: Counselling Programme on [7.09.2023 at CMA Bhawnn,
Delhi. The keynote Speaker were CMA Balwinder Singh Former Presidenl of ICMAI and Shn Jyoti
Prakash Gadia, Former Government Nominee of [ICMAL

CMA Balwinder Singh, Former President of the Institute guided the students on the “Examination Tips™
and Shri Jvou Prakash Gadig, former Gove. Nominee addressed the students on “Entreprenearship’™.

3. NIRC of ICMAI organised a student counselling programme for the students fo have wonderful insights
and vanons aspects of the benefits of industrial raming for the studemts on 19th Ocwober 2023, This
coutselling seemed to be very informative for participants and itremained inteructive.

CMA Rajesh Aggarwal, G.M. Finence, PFC motivated the students by his presence in this event.

Pre Placement Orientation Programme

The “Pre- Placement Orientation Programme (PPOP)” was conducted from 10.10.2023 to
20.10.2023, Thiy programme was conducied for preparing the students Tor the campus placement. Our
Fdols were CMA Paramanand Goel, Executive Director Finance, Madam Reva Sethi, E.D. Finan
at HUDCO and Vice- President (H.R.) J.K. Laxmi Cement Lid




Campus Placement

This campus placement was held between 30.10.2023 1001.11.2023 at CMA Bhawan, Lodhi Road. It was
ahuge success as approx. 12 companies participated in the 3 days programme and approx. 60 students gol
placed indifferent companies.

Seminar on Inventory Valuation U/S 142(2A)

NIRC of ICMAI organised a Seminar on [nventory Valuation U/s 142 (2A)of the Income Tax Act on
20.11.2023.The Keynote Speaker of the seminar was CMA Chandra Prakesh Kalra Pracucing Cost
Accountant. The seminar was very informative and interactivefor members. Morethan 120 members
participated the program.

I the end [ extend war regard and wishes to &ll the CMA fraternity for their bright and shinning future,

With werm regards and wishes.




SECRETARY'S COMMUNIQUE

CMA Santosh Pant

Secretary NIRC of ICMAL

Dear Prolessional Colleagues,

Asawe step into a new year filled with hopes-and courage. It brings me great pleasure to connect with each
ane of you through the page of our beloved magazine. Our magazine las alwavs been 4 preal source for
professional knowledge and thonght provoking ideas inline with our core domain. In the ever-evolving
lind sexpe of today’s world where chullenges sre emerging in and out, our commitment (o deliver quality
cuntent remains steadinsl.  Our prolessiondl magazine has been a beacon of enlightenment, offering
insightful arficles, and the in sortof activilies are being performed at Chaprar Lavel.

Or near-rerm focus will be on io engage professional colleagues i fechnical enhancement through the
content writing in NIRC magazine, delivering fechmcal lectures at NIRC platformy with other
professional bodies.

We at NIRC alwiys welcome innovative ideas with execution plan for any professional development
and the available support- will be deploved us perneed. Perhups thut's the World weall wre imugiming.

As weall know we have very good team atcentral conncil and the way we are mowving through different
central committess will certainly reach oul to evervone, NIRC i also trying to connect with stute
agencies for our professional alignment. and for the recall of our presence at every publication and ar the
required stands.

Lt the upcoming magazine issues, we can anticipate arich tapesiry of Articles covering a wide spectruri
of topics- from the emerging innovation to regulatory needs.

Iextend my cratitude (0 the éntire fraternity {or their dedication and kind supporl. Together, we as a family
will continue toelevate the brand CMA of our profession.

Th

Cheers,

ank vou for being pant of the NIRC magazine as a member and a well-wisher,
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CMA

Anurva Banerjee

Chan_der Prakash Kalra

CMA

Correctness of valuation of Inventories is of prime importance for true and
fair reporting of the Annual Financial Statements to various stake holders

including revenne authorities for determination ol Income Tax payable by
the Assessee

Background:

The Finance Act 2023 introduced an amendment
in section 142 under clause 71 and substituted
chinge 2A ol section 142 o include inventory
valuation durimg the mnguiry procecdings bemg
conducled by the Assessing Officer before an
assessmant order 15 passed under The Income Tax
Acti1961.

The new sub clause{ii) inserted under Clause 2A
of the Finance Act, 2023 is reproduced as balow:

(i) to get the inventory valued by a cost
accountant, nommnaled by the Principal Chief
Commissioner or Chiel Commisgioner or
Principad Commissiongr or Commuissiones in this
behalf and to Tumish a report of such inventary
valuation in the preseribed torm duly signed and
verified by such costaccountant and setting forth
such particulars, as may be presenbed, and sucl
other particulars a5 the Assessing Officer n
IECLLIIET;‘L




Provided that the Assessing Officer shall not
direct the assezsee 1o get the accounis so qudited
(under sib clause (i) by a chartersd Accountant)
or inventory so valued unless the assessee has
been given a reasonable opporwnity of being
heard.

Factors considered for ordering a
special audit for Inventory Valuation
by asmngﬂmmunﬂer aforesaid

Audit ordered by the Assessine Officer Under
provisions of Section 142(ZA) is a special audit
when assessing officer orders the same based on
the :

*  the nature andcomplexity of the accounis,
o wviolume ol the decoumiis,
* doubts aboul the correctness of the accounts,

« multiplicity of transzctions in the accounts or
speciilised namre of busingss activity Of the
assesses, awl

* theinterzs(s of the revenue, and
= igof the opouon thatit 1s necessary to do so.

He may, with the previous approval of the
Principal Chief Commissioner or Chief
Commissioner or Principal Commissioner or
Commussioner, direct the assessee to get either of
or hoth of the fellowing, namely:

a) To have the accounts audited by a Chartered
Accountanlin Practice

b} To have the invenlory vidued by a Cost
Accountant in Practice

Functions of a Cost Accountant
m:dmm a aptcial .!mﬂit fm‘ ﬂ:e

CBDT has nmended [ncome tax Rules 1962 by
Incame lax (twenty third) amendment Rules .
2023 substituted following rules:

14A 1o prescribe form 6B lor the audit report and
Form 6D for the purpese of Inventory Valuation
undersection 142(24)

14B- providing guidelines for determining the
expenses for conducting audit or inventory
viluation

The form 6D which is to be used by the Cost
Accountant has following contents:

1. Report in the prescribed format
stating therein

* Thut they huve conducted cxamination of
inventories

* [lag conducted valuation of imventores in
accordance with televant provisions of the
[ncome tux act. 1961 and rules under it stating
opening value ol Invertary & Closing Value of
[nventory

= Gove adeclaration that they have has obtainied
all informaton and explanations regquired o
the best of their knowledge and belief which
were necessary for inventory valuation

» Opimon on maintenance of proper records
respect of inventories at head office |
premised and branches visited by the




proper data has been received from e other
premises or hranches not visited by them
wiich may be subject o comment, ifany

* Opinion on truthfulness & correctoess of
mventory valuation subject (o comments if any

* They have attached prescribed particulars and

other particulars as required by Assessing

Officer vide the subject order number received
dnd opinion on their  truthfulness and
comeciness of the same

« Declaration that any variation with 3CD or
audited accounts, as the case may be which has
been adeguately expluined with reasons &
justification thereon.

2. Annexures (o above report
containing information as under:

PARA L Information of the Assessee's place of
Husinesses

PARA 2: Incorporation details
PARA 3. Businessactivities
PARA4: Products and services

PARAS: Books of accounts and other
dociuments for inventory

PARA 6: (i) Method of accounting of mventory
wnd change if any from previous two
dccounting years

(1) Software if any used for inventory
management sysiem

_Fﬂ.ll?: (1) Method of inventory valuation in

PARA 8;

PARA

respectol following inventories
{a) Finished ( Manufacured Goods)
(b)Stock in Trade

(c) Work in progess{ WIP)

(dYRaw Materials

(&) By-Products

() Intermediary Products

(@) Jigs, Tools &Dhes

(h) Stores ,spares and consnmables
(1) Serup

(1) Any other item

(i1) Comment whether there wigs any
change in method of valuation of the
above flems with reference to method
of valuation followsad in previous two
ACCOUNTINR VEars

(111} effect of above if any on profit or
loss of accournting yvear in assessment

(iv) Comment on whether there was
any insurance claim relating to
imventory due fo fire, accident tor-any
other reasons and details thereol

Summarized lnineial resalls based on
Andhited Accounts of the Assesses

In case of manufactured ilems
quantitative details as und
(nformaton fo be given at entty le)

(I} Details of RM (inventory



constituting 80% of value to be
reported 1tom wise )

(i) (a) Quantitative details of item

manufactured furaded and WIP-
information to be given -opening
balance, munufacured/purchaded, gty
sold. rejecied qt.}', adjustments.
opening WIP and closing WIP

() Quantitative adjustments in the
ahove und reasons there of

PARA 10: (i) whether the assessee has conducted

PARA12:

physical verification of quantities
mentioned 1

(ii) Details of discrepancies in any

Whether the valuation 1s inconformiry
of Income computation and
Diselosive Standurds (1CDS) notified
under Section 145(2) of the Income
Tax Act, 1961

Details of Inventory Valuation by Casl
Accountant wherever [CDS I is
applicable

(I} (a)Finished (Mamifacrured Goods)
(b} Stockin Trads

(ii) Work in process ( WIF)

(i1} Raw Malerials

(iv) By-Products

(v) Intermediary Products

(vi) Jigs, Tools & Dies, Stores, spares

camied by Cost Accountant as a

and consumabies, Scrap, Any otlier .

tem

(vii) Summary of Valuation as

- compared w0 form 3CD (il 3CD 15 not

furnished then as per Audited
Aecounts)

(viit) Comparison of method of
valbation used by cost Accountant and
Assessee and if variation is observed
that difference in gty, mte and vilue
along with justification

(ix) Any other comment/observation
ol Cosl Acenuntnant

PARA 13: Viluation of inventories wherever

1CDS 1lis notapplicable.

A: Valuation ol loventories of
Assessee engaged in construction
contracls which are dealt by 1CDS
Il

(1) Valuation of conipleted unite Ready
for Sale

(11) Valuation of construction of work
inProgress

(1ii 1 Valustion of construction material

{iv) Valuation of Construction fittings,
supporting equipment and others

(v) Summary of viluation construction
contracts as per above pomts As on
date of report

(vi) Details of Inventory Valuati




providing method of valuation and its
comparison with method used by
Azsessee, providing reasons of
varation in guantities, rates & value

(vii) Any other comment / observation
of Cost Accountant

B: Valuation of Inventories
engaged in trading ol Securities
which are dealt with [CDS VI

[} (a) Valuation of Listed Shares held
as Stockin Trade

(h) Viduation of Unlisted shures held
a5 Stock in Trade

1) YValuation of Debt Securities held
g Stock In Trads

ii1) Valuation of converlible
Seowrities beld as Stock In Trade

iv) Valuation of Deht Securities held
as atock In Trade

v) Summary of Inventory Valugtion
of Shares, Debentures and other
Finuneial instruments a8 per point (1)
o Point (iv) nbove as on date of report

vi) Details of Inventory Valuation
camed by the Cost Accountant us
ahove, providing method of valuation
its comparison with method used by
Assessee |, providing reasons ol
variation in guantities , rates & value

vil) Any other comment / observition
of the Cost Accountant

oo

C: Inventory Valuation ol
Livestock, Agriculture and forest
products, mineral oil, ores & gases,
excepl those held by teader of such
inventories with details as under:

(I) Valuation of Live Stock

{i1) Valuation of Agriculture and
farest products

(iii) Valuation ol mineral oil, ores &
EASES

(iv) Summary of comparison of
Inventory Valuation as per point (1) to
Point (iit) above with 3CD or audited
gecounts as the case may be

(v Delails of Inventory Valuation
carried by Cost Accountant as ubove
providing method of valuation its
comparison with method used by
Assessee, providing reasons ol
varation in quantittes , rates & value

(vi) Any other relevant information

What is ICDS (Income Computation

l. The Central Government hags notified the
income computation and disclosure Standards to
be followsd by all assessee (other than an
inchvidual or a Hindu undivided family who 15 not
required to get his aceounts of the previous year
audited in sccordance with the provisions of
seclion H4AB of the said Act) following the
mercantile system of accounting, for the purpo
of computation of income chargeable 1o me
tax uncer the head "Profits and gaing of b




or profession” or "Income from otlier sources”.

2. These shull apply 1o the assessment year
2017-18 and subsequent fssessment vears,

3. There are 10 Standards on different suhjects
pertaining Lo income computation and
Disclosures by the Assessee while computing his
incoine aid furnishing information to [ncome fax
department for asscasing their income

In the case of conflict between the provisions of
Income Tazx Act, 1961 ('the Act') and this Income
Computation and Digclosure Standard, the
provisions of the Actshall prevail wo that extent

For the purpose Valuation of Inventories
following ICDS are to be referred (o by the Cost
Acconntant while performing the mventory
yaluation under the Section 142(24)

(1) Imcome Computation and Disclosure
Standard I relating 1o valuation of inventories

(1) Computution and Disclosure Standard 111
relating to construction contracts

Standard VIII relating to securities

Other matter to be considered by cost
Accountant while performing
valuation under Section 142 (2A)

(I} Accounting Standard 2 of Indian GAPP and
IND AS 2 which provides for waluation of
inventaries

(1) AS 7-Construction Contracts and Ind AS 115
Revenue from Contracts with Customers which
provides far measurement of cost of completed

unit, Wark in progress based on the stage al~.
compietton of construction umits, valuation of
construction materials and revenue recognition
[ram construction contracts

i) AS 13 — Accounting for Investments and Ind
AS 109 Financial Instruments-Recognition,
measarement and classification of financial assets

(iv) In cases where Companies (Cosl Record &
Aundit ) Rules 2014 are applicable in accordance

with Section 148 of the Compunies Act, 2013,

Inventories are valued in accordance with these
rules and applicable cost accounting standards.

Check points while conducting Inventory
Valuation ag per Order of Agsessing Officer

The legislation has bestowed responsibility on
Cost Accountants to do inventory valuation as we
all understand that if inventory is understated then
profit of entity get reduced to the extent of
overstatement resulting in incorrect
determination of tax lability,

The Tollowing are suggested check pomnts while
performing Inventory Valuation-

» Check quantitative records of all types of

inventories as specificd in PARA 12 above,

Assessee should provide vou records of
imventories showing Opening balance, Unit of
Measurement, receipts, issues and closing
bilance.

+  Check whether the unit of purchase and unit
of issues are same or different, if different check
conversion factor like tons inte kg, metres int
numbers elc

»  Check if valuation is done through 4 so




by generating Price Stores Ledger then detenmine
which method is being used -LIFO, FIFO,
weighted average, contimious moving weighted
dverdge ( 1& j220e price 12 determined ufler every
receipt) ormonthly weighted average

*  (Check the valuation ol individual transaction
ol test check hasis to ensure that software is using
correct logic

+  [I azgesgee is not having priced stores ledgers
(PSL) in which valuation of 1ssues 1s done by line
wise issue transaction based on opening rate and
receipt raws by software jsell  (heén how the
valuation rate has been determined

*  Check procedure of delermination of landed
cost ie purchase price, refund of taxes, [reight,

custom duties wherever applicable, transit

INSuUrAnce eic.

*  (btain physical verification report as the end
of accounting year and variance with reference
baok and aetual balance has been accounted lor

*  Perform check of inventory to identify nan-"
moving and slow- moving items and take an

appropriate view based order position for their

likely consumption or otherwise

« Check sheli-life status of inventories o
ensure suchitems are within the useful life

= Perform input-ontput analysis of high value
items to ensure accuracy in consumption

*  Checlc how overheads have besn absorbed on
Finished Goods und work in process (WIP) and its
consistency with reference 1o financial
accounting standards and Cost Accounting
Standards

*  Verify the stuge of completion of WIP with
roference to Bill of Matenal and munmufactunng
process

* Confirm the correciness of high value raw
material or traded goods or manufactured goods
by taking the phivsicul inventory of those items on
‘audit day armive back physical inventory as on
date of reporting,
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AN INSIGHT OF INVENTORY VALUATION UNDER INCOME TAX ACT.

What is rule 14A under Income-tax the Assessing Officer may require.

(Twenty Second Amendment) Rules, (2) The report of inventory valuation of an

20232 assessee which is regoired to be furnished

- under clause (i) of sub-section (2A) of section
Rule 14A: Forms for report of audit or 142 shall be in Form No. 6D.

inventory valuation under section
142(2A):

The amendmentin section 142(2A) of the Income

Tax Act segregated the inventory valuation and

i1) The report of audit of the accounts of an audit into two parts. It means that enly Inventory
Vaulution cun be asked to be done by u Cost
Acconntant even when audit under scction

assessee which is required 1o be furnished
under clause (i) of sub=section {2A) of section

{42 shall be in Form No. 6B. 142{2A) has not been asked lor. Atany stage of
the proceedings befare him, the Assessing
To get the aceounts wudited by an secountant, as Officer, having regard to the nature and
defined in the Explanation below sub-section (2) complexity of the accounts, the volume of the
of aection 288, nominated by the Prncipal Chief accounts, donbis aboul the comeciness of the
Commissioner or Chiel Commissioner or accounts, multiplicity of transactions in the
Principal Commissioner or Commissioner in this accounts, or specialised nature of the business
behall and to furnish & report of such audit in the activity of the assesses, and the intevesty of th

prescnbed form doly signed and verified by such reverile, is of the opinion that it is necessary s
aceountant und setuing forth such particulars, s do, he may, with the previons approval
may be presaribed, and such other particulars as Principal Chiel Commissioner or




Commissioner or Principal Commissioner or
Commissioner, direcl the assessee Lo get either or
both of the following.

The newly inserted clause (1) of sub section (2A)
af section 142 provides that, it at any stage of the
agsessment proceedings, the assessing officer,
huving regurd (o the nature and complexity of the
accounts, volume of the accounts, doubis ahout
the correctness of the acconnts, multiplicity of
transactions in the aceounts or specialised nature
af busimess activity of the assessee, and in the
interests of the revenue, is of the opinion that it ig
necessary so todo, then the assessing officer may,
with the previous approval of the Principal Chief
Commissioner or Chief Commissioner or
Principal Commissimier or Commissioner, direcl
the assessee o get the inventory valued by o cost
acconntant, nominated by the Principal Chiel
Commissioner or Chiel Commissioner ar
Principal Commissioner or Comimissioner in this
behall and W furnish a report of such inventory
valuation in the prescribed fosm dulv signed and
verified by such cost accountant. However, the
assessing officer can't direct the assessee o get the
invanitory $o valued withoul granting the assesses
i reasonable oppaortunity of being heard.

This new ensbling provision in respect of
inventory valustion at the behest of AO has been
proposed to ensure that the inventory 15 valued as
per virious provisions of Law like section 148 of

the Companies Ael 2013, mandating mainienance
af cost records and its audit by a cost accountant in
certain prescribed cases and the Income
Computation & Disclpsure Standard (1CDS)- 11,
refating Lo inventory valuntion.

What are the guidelines for the

purposes of determining cxpenses
A oiediisnamen e p:

Rule 14B: These guidelines mandate the Claef
Commissioner (o mainigin a panel of accountants
and cost accountints for the purposcs of clise (i)
and clause (1) of sub-section (2A) of section 142,
The expenses of, and ncidental o, audit or
inventory viluation (including the remuneration
of the Accountant or Cost Accountant, gualified
Assistants, semi-gualified and other Assistants
who may be engaged by such Accountant or Cost
Accountant) shall not be less than three thousand
seven hundred and Afty rupees and not more than
seven thousand and five hundred rupees for every
hour of the period as specified by the Assessing
Oflicer undes subsection (2C) of section 142,

“The period referred to in sub-rule (2) shall be

specified ih teimy of the number of hours required
for completing the repart. The Accountant gr Cosl
Accountant referred 1o in elause (1) or clavse (1)
of sub-section (2A) of section 142 ghall maintain a
time-sheel and shall submit it o the Chief
Commissioner or Commissioner, along with the
bull.

Inserted an Explanation in the said section 1o
defing “eosl accountant™ (o mean & cosl
accountant as defined in clause (b) of sub-section
(17 of section 2 of the Cost and Works
Accountants Act, 1959 and who holds a valid
certificate of practice under subsection (1) of
seclion 6 of the suid Act.”




What is Form 6C under Income Tax?

The drafi Form Neo. 6C was formulated for
implementing the amendment to sub-gection (2A)
of Section 142 of the Income-tax Acl, 1961,
imtroduced vide the Finance Act, 2023, pértaining
to inventory valuation by Cost Accountant.
Suggestions/Comments on the draft Form No, 6C
have been requested from stakeholders and the
general public latest by August 31, 2023
(Notification of Income Tax duted T16th August,
2023).

However, CBDT vide Nolification No, 70/2023-
Income tax dated 28th Augusi, 2023 inserted new
Income Tax Ruole 13. Procedure to reguisition
services under sub-section (2) and o make a
reference under sub-section (91 of section 132,
Rule 13A. Valuation under sub-section (91)) of
section 132, FORM No. 6C under rule 13 related
to Application under section 132{2)/132(9T» of
the Income tax Act, 1961. Rule 13, titled
“Procedure 1o requisition services under sub-
gection (20 and o moke a reference under sub-
section (9D) of secetion 132" was officidlly
mnstated on the date of its publication m the
Officinl Gazete. It wis presented as o part of the
Income-tax (Nineteenth Amendment) Rules,
2023, Rule 13A fays out a clear procedure for
determining the Fair market velue of differem
kinds of properties, from immovable properties 1o
pieces of art and shares.

Form 6C (Inserted by the Income Tax (Nineteenlh
Amendment.) Rules;, 2023, w.ef. 25-5-2023)
serves as an application for entities wishing to
provide services under section 132(2)/132(9D) of
the Income Tax Act, 1961. Il demands personal

information, details abaut the services provided,
and relevant gualifications. (Notification No.
T0/2023-Incometax | Dated: 28th August, 2023),

“What is Form 6D in Income Tax?

Rule 14A: The repornt of imventory valuation of an
assesses which s required to be frnished under
clause (1) of sub-secton (2A) of section 142 shall
be in Form Ne. 6D, (Notification Ne 82-2023 of
Income Tax dated 27th September can be referred
[or the Tormal and dnne xure of Formm 61).

What are the points to he kept in
mind while doing inventory

valuation by Cost Accountant?

The following key points should be kept in
mind while doing the valuation of inventory:

= Cost Accounting standards: The Cost of
Inventory ghould be determined ag per the Cost
Accounting Standards issued by the Institute of
Cost Accountants of India. If the valpation is
contradictory with IND AS 2, proper justification

should be given,

*  To have clear undesstanding of mventory
management and the production process of
company,

What are the cases where HCDS 1 is
not uﬂpﬂmblﬂ?

ICDS was made applicable from FY 2016-17 (i.e.
ALY 2017-18) as per Notification S5.0.892(
duted 31.03.2015. It 1z applicable Lo th
Agsesses who ure maimtaining Books of Acc




nnder Mercantle system and having Income
tinder head Profits and Gams of Business or
Profession and Income from Other Sources.

ICDS (Income Computation and  Disclosure
Standard) 11 shall not be applied for valuation of
inventeries. in following cases:

*  Work:in-progress arsing under ‘construction
pontract’ including directly related service
contract which is dealt with by the ICDS-III
{Construction contracts).

*  Work-n-progress which g dealt with' by
other ICDS.

« Shares, debentures and other financial
instruments held as stock-in-trade which are dealt

with by the ICDS-VIH (Securities).

* Inventories of livestock, agriculture and
forest products, mineral 0ils, ores and gases o the
extent that they are measured ar Net Realisable
Vidlue,

*  Machivery spares, which can be used anly in
connection with a tangible fixed asset and their
uge is expected 1o be irregular, shall be dealt with
ICDS-V (Tangible Asset).

References:

Notification No 82-2023 dated 27th
September/Notification No 70-2023 dated 23th
August 2023 of Income Tax

Inventoriesare assets:

5. held for sale in the ordinary course of
business;

b. inthe process of production for such sale;

¢. in the form of materials or supplies o be
consumedl in the production process or in the
rendering of services,

The costs of purchase shall consist of purchase
price including duties and taxes, freight inwards
und other eapendilure directly attributable o the
acquisition. Trade cdiscounts, rebates and other
similar items shall be deducted in determining the
costs of purchase.,

Inclusive Method: Inclusive Method means a
method for calculating the Income under Profitar
Gan from Business or Profession by including
duties and laxes (i.e. including recoverable)

Exclusive Method: Exclusive Method means
a method for calenlating the Income under Profit
or Gain from Business or Profession by excluding
duties dand taxes (which ate recoverable in
nature).

Clause 6{1) of Form 6D (Annexure) requires the
method of accounting emploved with respect 1o
inventory maintained, indicate whether thers 15
any change from the method of accounting
emploved with respect 1o inventory maintained in
the immediately two preceding previous years us
per 1ICDS [1-Valuation of Inventories, which the
Cost Accountant has 1o check, verily, audit,
report gnd qualify for any variances in.
increase/decrense in profit, net cffect an
disclosure and its impact ‘on Profit ar Loss
[ncome Tax.




The cosiz of conversion of inventories shall
include: costs directly related to the units of
production and a systematic dllocation of fixed

and variuble production overheads that are

incurred in converting materials into finished
gonds. Fixed production overheads shall be those
indirect costs of production that retnain relatively
constant regardless of the volume of production.
Variable production overheads shall be those
indirect costs of production thit vary directly or
nearly directly, with the volurne of produetion.

The allocation of fixed production overheads for
the purpose of their inclusion it the costs of
conversion shall be based on the nermal capacity
of the production facilities, Normal capacity shall
be the production expected Lo be achieved on un
average over a number of periods or seasons
under normal circumstances, taking into account
the loss of capucity resulling from plinned
maintenance. The actual level of production shall
be used when it approximates o narmall capacily.
The amount of fixed prodoction overheads
allocated 1o each umt of producton shall not be
imcreased as 0 consequence of low production or
idle plant. Unallocated overcheads shall be
recognised s dn expense in the period in which
they are incurred. In periods of abnormally high
production, the amount of fixed production
everheads allocated 1o each unit of producton is
decreased so that inventonies are not measured
above the cost, Variable production overheads
ghall be assigned weach unit of production on the
basis of the actual use of the production facilities.

Formulas for cost of inventories: Cost
Formulae is used for allocation of cost to the umits.

‘Specific identification of cost' means specific
costs are altributed to identified items of
inventory

= that are not ardinanly interchangeable; and

« goods or services produced and segrsgated
for specific projects

shall be assigned by specific identification of their
indiviclual costs.

First-in First-out Formula: The FIFO
formula assumes that the items of inventory
which were purchased or produced first are
consurned or sold first, wnd consequently the
ltemis remaining in inventory al the end of the
period are those most recently purchased or
procduced.

Weighted Average Cost Formula: Under
the weighted average cost formula, the cost of
each item 15 delermined from the weighied
average of (ke cost of similar items ar the
beginning of a period and the cost of similar items
purchased or produced duning the period. The
average shall be calculated on a periodic basis, or
as each additional shipment is received,
depending upon the circumstances.

Applicability of ICDS-1I:
To those Assesses who are maintaining Books of

Accounts under Mercantile svstem.

Having Income under head Profits and Gains of
Business or Profession and lncome from Other:
Sources.

Inn the following cuses ICDS is not applicuble
To those Assesses who nre maintaining B




Accounts under Cazh system (or)

Individual or HUF who are not required 1w get
their Books of Accounts nudited ws 44AB of the
Act

In the case of conflict betwesn the provisions af
the Income-tax Act. 1961 (‘the Act) and the
[CDS, the provisions of the Act shall prevail to
that extent. Inclusions and exclusions while
ealculating costof inventory!

Techniques for the measurement of

*  Swndard costs ke into account nermal
levels of consumption of mateniale and supplies,
labour, efficiency and capacity utilisation. They
are regularly reviewed and, il necessary, revised
in the light of the current conditions.

«  The retail method can be used i the retuil
trade for measuring inveniories of large pumber
of rapidly changing items that have similar
margins and for which it 12 impractical 10 use
other costing methods. The cost of the inventory
14 determined by reducing from the sales value of
the inventory, the appropriate percentage gross

margin. The percentage vsed takes into

consideration inventory, which has been marked
down (o below its original zelling price

o [Ionvenrories shall be valued ot cost or met

realisable value, whicheveris lower,

«  Cosl of Inventories shall inclode all purchase
costs, service costs, conversion costs and al| other
costs which is incurred 1o bring the inventories te
their present location wnd condition.

«  Purchase cost shall include purchase price

inelusive of duties and taxes, freight inwards and”
other expenses directly related to purchase. Trade
discounts, rebates, etc, will not be included.

»  Service cost shall consist of labour and other
costs of personnel direetly engaged in providing
the service.,

«  Conversion cost of mventories shall include
costs directly related (o the wnts of production.

*  Inmerest-and other bomowing costs shall not
be included [n the eosts of inventorizs unlass they
meel (he criteria for recognition of intersst as a
component of the cost as specified in the 1ICDS IX
on borrowing cost.

Exclusions from the cost of inventories

«  Abnormal amounts of wasted materials,
labour, or other production costs

* Storage costs, unlegs those costs are
necessary in the production process prior (o a
funber production stage

*  Admimstrative overheads that do not bring
the invenlories (o their present location and
condition

« Sellingcosts

Checklist while performing
Inventory valuation:

Quantitative records: The cost accountant
should check quantitative records ol all types of
inventories showing Opening balance. Unit of
Measurement, receipts, issues and closing
balance.

Determination of method ol invent
valuation: The cost accountant should

f




the method is being used -LIFO, FIFO, weighted
average, continuous moving weighted average.

Test Checking: The cost accountant should
perform the valuation of individual transaction on
est check basis:

Shelf life: Check shelf-life gtatias of invenlones

o ensure such items are withon the uselul Life.

Input-Output analysis: The cost accountant
should perform input-output analvsis of high
valpne items.

Valuation of opening inventory: The
value of the inventory o5 on the beginning of the
previous vear shall be:

» the cost of inventory available, il ony, on the
day of the commencement of the business when
the business has commenced during the previous
Year; and

*  the value of the mventory as on the close of

the immediately preceding previous year, in any
other case.

Change of Method of Valuation of

Inventory: The method of valuation of
inventories once adopted by & pemson in any
previous year shall not be chanved without
reasonghlecanss.

Disclosure requirements:

»  The accounting policy adopted in measuring
ihventories including cost formulae used;

*  Total carrying amount of imventories and its
appropriate classification; and

*  Where Standard Costing has heen vsed ns a

measurement of cost, details of such Inventories .
and a confirmation of the fact that standard cost
approximates the actual cost

[nventory wvaluation plays a pivoial role
delenmining the taxahle income nnder the Income
Tax Act of 1961, Invenloriey encompuss goods
purchased and held for resale, for example.
merchandise purchased by a retailer and held for
tesale, compuier software held for resale, or land
and other property held for resale. Inventonies
alio encompass finighed goods produced, or work
in progress being produced, by the enterprise and
include matenals, maimtenance supplies,
consumables and loose tools awaiting use in the
production process,

The cost accountant plays & pivolal role in
determining the value of invenitory and inventory
valuation is crucial for calculating the cost of
goods sold (COGS) and determining the taxuble
income of & business. Undervaluation of
inventories may result in under payment of due
Income Tax. lence. the role of a cost accountant
In doventory valuation undet income tax is
critcal.
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Inventory Valuation as per Sub-Section (ZA) of Section 142 read with
Section 295 of the Income Tax Act. 1961, Income Tax Rules, 1962 and
Income Tax (Twenty Second Amendment) Rules, 2023 dt. 27th September,

2023 — Impact of Audit Report in Form 0B, for Cost Accountants issuing
Inventory Valuation Report in Form 6D

Abstract

The Cost Aceountant issning Inventory Valuation Audit Report w's 142(2ZA) of the Income Tax
Act 1961, in Form 6D, has to check, verify. audit and report with comment, observations and
qualifications in compliance of the Audit Report in Form 6B, Rule 14A, Rule 14B, Cost Andit
Report, Tax Audit Report — Form 3CD with Observations, Books of Accounts, Financial
Statemenlts, Cost Accounting Standards, Cost Aodil and Assorance Standards, Accounting
Standards, Accounting Standards as per Companies (Accounting Standards) Ruoles 2021,
Income Computation and Disclosure Standards (1CDS), Indian Accounting Standards (Ind
AS). Variance Analysis of Cost Statements, Variances of Accounting Policy, Changes in
Policies, and Valuation of Inventory.

The Cosl Accountant has also to check the Compliance of Companies Act 2013, Companics
(Cost Records and Audit) Rules 2014, CRA 1, CRA 2, CRA 3 and CRA 4 of MCAL.TCDS 11 -
Valuation of Inventories, AS 2 - Inventories. Ind AS 2 - Valuation of Inventories, ASLB 12 -
Inventories Income Tax Act 1961 and Income Tax Rules 1962,




Invmtnry Valuation as per Clame
(ii) of Sub-Section (2A) of Section 142
read with Section 295 of the Income
Tax Act, 1961, Tncome Tax Rules,
1962 and Income Tax (Twenty
Second Amendment) Rules, 2023 dt.
27th September, 2023

[nventory Valuaten Report by Cost Acconntant

The Cost Accountant has lo Audit and prepare
[nventory Valnation Report as per Clause (i) of
Sub-Section (2A) of S=ction 142 read with
Section 293 of the Income Tax Act, 1961, Income
Tax Rules, 1962 and Income Tax (Twenty Second
Amendment) Rules, 2023 du 27th Seplember,
2023,

The Assessing Officer, If, at any stage of the
proceedings before him, having regard 10 the
following:-

I, Nature and Complexity of the Accounts
2. Volume of the Accounts
3. Doubts ahout the correctness of the accounts

4. Muluplicity of runsactions 1n the accounts or
specialised nature of business activity of the
assggsee, and the interests of the revenue, is of the
opinion thal itis necessary 50 10 do, he may, with
the previous approval of the Principal Chief
Commuissioner or Chief Commussioner or
Principal Commissionar or Commissioner, direct
the assesses 1o get either or both of the following,
namely:-

(1jto get the accounts audited by an accountant, as:

per the Explanation ol section 28BR(2), noninated
by the Principal Chief Commissioner or Chief

Commissioner or Principal Commissioner of.
Comimissioner in this behalf and to furnish a
report of such audit in the prescribied form duly
signed and veritied by such accountant and setting
forth such particulars, as may be prescribed, and
such oiher particulars as the Assessing Officer
MY FECuTE;

(i1} to get the inventory valued by a cost
accountanl, nominaled by the Prineipal Chief
Commissioner or Chief Commissioner or
Principul Commssioner or Commissioner in this
behalf and to furnish a report of such inventory
valuation in the presenbed form duly signed and
verified by such cost accountant and setting forth
such particulars, as may be prescmbed, and such
other particulare 45 the Assessing Officer may
reguire.

Every stich report under section 142(2A) of the
Income Tux Act 1961, shall be furmished by the
nssesses to the Asgesging Olficer within such
period as may be specified by the Asscssing
Officer, within one hundred and eighty days from
the date on which the direction under section
142{2A ) isreceived by the assessce.

[Section 142 (2C) of the Income Tax Act 1961]

The expanses of, and Incidental to, any audit or
inventory valuation under section 142(2A)
including the remuneration of the accountant or
the cost accountant, shall be determuned by the
Principal Chief Commissioner or Chief
Commissioner or Principal Commissioner or
Commissloner and paid by the assesses and in
defimull of such payrnent, shall be recoverable
from the assessee in the manner provided ing
Chapter XVII-D for the recovery of arrears of




[Section 142(2D) ol the Income Tax Act 1961]

The assessee shall, except where the assessment is
made under section 144, be given an appormunity
of being heard in respect of any material guthered
o the basis ol any inguiry under section 14202) or
any audit or inventory valuation under section
42(2IA) and proposed to be utilised lor the
purposes of the assessment,

[Section 142{3) of the Income Tax Act 1961)

1. "Cost accourtant” means & cost accountant s

defined in clauze (b) af sub-gection | 1) of section 2

nf the Cost and Works Accountants Act, 1959(23
of 1959) and who holds a valid certifieale of
practice under sub-zection (1) of section Gof the
said Acl

2. Form means Form 6B and Form 6D

Form 6B and Form 6D (Annexure)
for Inventory Valuation /s 142(2A)
of the Income Tax Act, 1961

Section 295(2)(eec) of the Income Tax Act, 1961

notifies the form of the report of audit and the

particulurs which such repart shall contain under
stb-secton [ 2A) ol section 142

Form 6D
Inventory Valuation Report of Cost
Accountant u/s 142(2A) of the
Income Tax Act 1961

Information of the assessee in the lnvenlory
Valuation Report of the Cagt A¢countant should
include the details of books und secounts

maintained with respect te imvetitory, Method ol
accounting employed with respect to inventory
mamtained. Indicate whether there is any change
from. the method of accounting employed with
respect to inventory msintained in the
immediately two preceding previous years; the

inventory management Syslem sofiware, the

place of keeping the inventory records including
atcomputer servers and locations ele.

| | - I .. I ﬁ- ,.. B . _-__ . -
the Income Tax Act 1961

(1) For the purpose of making an assessment
under this Act, the Assessing Officer may serve
on any person who has made n retum under
section 115WD or section 139 or in whose case
the time allowed under sub-section (1) of section
139 for furnishing the return has expired 4 notice
requiring him, on adate o be thorein specified, -

ot w/s 142 of

(I where such person has not made nreturn within
the time allowed under sub-section (1) of section
139 or before the end of the relevant assessment
vear, to fumish a return of his income or the
income of any other persor in respect of which he
is aszessable under this Act, in the presenbed
form and verified in the preseribed manner and
setting forth such other particulars as may be
prescribed, or

Provided that where any notice has heen served
under this sub-zection for the purposes of this
clause after the end of the relevant assessment
vear commensing on or after the 1stday of Apeil,
1990 wr 1 person who has not mde g retum within
the time allowed under sub-section (1) of section
139 or before the end of the relevant assessm
year, any such notice issued 1o him shall
desmed to have been served in accordance
the provisions of this sub-section:




Provided further thal a hotice under this sub-
section for the purposes of thisclause may also be
served by the prescobed income-tix nuthority,

(i) to produce, or cause 1o be produced, such
avcounts or documents as the Assessing Officer
muy requine, or

(iii} 10 furdish in writing and verified in the
preseribed manner information in such form and
on guch points or matters (including a statement of
all assets and liabilities of the assessee, whether
included in the accounts or not) as the Assessing
Otficer may recuire:

Provided that-

{a) the previous approval of the Joint
Commissioner shall be obtained belre requining
the assessee to furnish a statement of all asaets and
linhihtzes notincluded in thedccounts;

(b) the Assessing Officer shall not require the
production of any accounts relating to a period
more Uhan three veurs prior 1o the previous year.

(2} For the purpese of obtaining full information
in respect of the income or less of any person, the
Assessing Officer may make such inguiry as he
considers necessary.

(2A) If. at any stage of the proceedings before
him, the Aszessing Officer, having rezard to the
nature and complexity of the accounts, volume of
the accounis, doubts aboul the correciness of the
accounts, multiplicity of transactions’ in the

accounts or specinlised nature of business activity,

o the axsedser, and the inteiests of the revenue, 1@
of the opinion that itis necessary so to do, he may,
with the previous approval of the Principal Chiel
Comnussioner or Chief Commissioner or
Principal Commissioner or Commissioner, direct

the ussessee to geleither or both af the I"u]lowin'_‘g’; .
namely:-

(1) to get the accounts audited by an accountant, as
defined in the Explanation below sub-section (2)
of section 288, nominarted by the Principal Chiel
Commissioner or Chief Commissioner or
Principal Commissioner or Commissioner in (his
behalf and to furnish a report of such audit in the
prescribed form duly signed and verified by such
accountant and setting forth such particulars, as
may be prescribed, and such other particulass as
the Assessing Officer may require,

(it) to gst the inventory valued by a cost
accountant, nominated by the Principal Chief
Commisstoner or Chief Commissioner or
Pring¢ipal Commissioner or Commissioner m (his
hehalf and to furnish o report of such inventory
valuntion in the prescribed form duly signed and
verified by such cost accountant and setting forth
such particulars, as may be prescribed, and such
other particulars as the Assessing Officer may
requine:

Provided that the Assessing Officer shall not
direct the asseuses to cef the accountz so audited
or inventory so valoed unless the assesses has
been given a reasonable opportunity of being
heard.

(2B) The provisions of sub-section (2A} shall
have effect notwithstanding that the accounts of
the assessee have been nudited under any other
luw [or the time being in force or otherwise.

(2C) Every report under sub-section {2A) shall be
furnished by the assessee to the Assessing Officer
within such period as may be specified by t
Assessing Officer:

Provided that the Assessing Officer ni




moty, or on an application made in this behalf by
the sssessee and for any good and sufficient
reason, extend the said period by such further
penod or periods as he thinks fit; so, however, that
the aggregate of the period ariginally fixed and the
period or periods so extended shall not, in any
case, exceed one hundred and cighty days from
the date on which the direcuon under sub-section
(2A) isteceived by the assessee,

(2D)) The expenses of, and incidental to, any audit
or invenlory valualion under sub-section (ZA)
(including the remuneration of the accountan or
the cost accountant, s the case may be) shall be
determined by the Principal Chiel Commissioner
pr Chief Commissioner or Principal
Commisgionet or Commissioner (which
determination shall be final) and paid by the
assessee and m delault of such payment, shall be
recoverable from the assessee in the manner
provided in Chapter XVTI-D for the recovery of
arrears of tax:

Provided that where any direction Tor audit or
mvenlory valuation under sub-sectnon (2A) 18
issued by the Assessing Officer on or after the st
day of June, 2007, the expenses of, and incidentil
to, such audit or inventory valvation (incloding
the remuneration of the accountant or the cost
accountant, ns the case may be) shall be
determined by the Principal Chief Commissioner
or Clhief Commissioner or Principsl
Commissioner or Commissioner in accordance
with such puidelings as midy be prescribed and the
expenses so determuned shall be paid by the
Centrad Governmeant,

(3) The assessee shall, except where the
apsessment is madeundet séction 144 hegivenan
pppertumty of being heard in tespect of any
material gathered on the basis of any inquiry

under sub-seetion (2) or any sudil 96 or inventory”
viluation] under sub-section (2A) and proposed
to be utilised for the purposss of theassessment

96 | Explanation. -For the purposes of this section,
“gost accountanl” means § cost uccountant as
defined in clavss (b) of sub-section (1) of section 2
of the Cost and Works Accountants Act, 1950 (23
of 1959) and who holds a valid cemificate of
practice under sub-section (1) o section 6of the
said Act. |

Form of verification under section

142 of the Income Tax Act 1961 and

Rule 14 of the Income Tax Rules 1962
The information which a person is required by the
[Assegsing Officer] to furnish under clause (i) of

sub-section (1) of section 142 shall be verified in
the following mannes, namely -—

"l deelare that to the best of my knowledge and
belief, the inmformation furnizhed in the
statement/statemments (¢ cormeet and complste and
other particilurs shown therein are truly stated.”

Forms for Report of Audit or
Inventory Valuation under Section
142(2A)

Rule 14A

(1) The report of audit of the accounts of an
asgesses which is required to be fumished undey
clause (1) of sub-section (2A) of section 142 shall
be in Form No, 6B.

(2) The report of inventory valuanoen of 3
assessee which is required to be furnished u
clause (i) of sub-section {2A) of section 142
he in Form No. 6D. |




Expenses for Audit or Inventory
Valuation as per Rule 148 of the
Income Tax Rules 1962

Rule 14B

(1) Every Chicf Commissioner shall for the
purposes of ¢lause (1) and cluuse (i) of sub-
section (2A0 of section 142 shall maintain a panel
af-

(1) accountants, ouf of the persons referred to
the Explanation (o sub-section (2} of seclion 288;
find

(1) eost accountants, out of the persons referred
1oin the Explanation to seéction 142,

(2) Where the Assessing Officer direcys -

(1} Tor audit nnder clagse (1) of sub-section (2A)
of section 142 on or after the Ist day of June.
2007, or

(11) for inventory valuation under clause (il) of
stub-section (2A) of section 142 on ar after the 1st
day of April, 2023,

The expenses of, and incidental to, mudit or
inventory valuation (including the
remuneration of the Accountant or Cost
Accountant, gualified Assistants, semi-
‘qualified and other Assistants who may be
ungngeﬂ by such Mcmmt or Cost
thousand seven hundred und [ifty rupees
and not more than seven thousand and five
hundred rupees for every hour of the
peﬂudasnpeﬁﬁudbytheﬁmsingﬂfﬂm
under subsection (2C) of section 142.

(3) The perivd referred to msub-Tule (2) shall be
specified in terms of the number of hours required
for completnyg the report.

- .
(4} The Accountant or Cost Accountant referred’
toin clavse (1) or clavse (i) of sub-section (2A) of
section 142 shall maintain a time-sheat and shall
submit 11 1o the Chief Commissioner or
Commissioner, alomg with the bill,

(5) The Chief Commissioner ot the
Commissioner shall ensure that the number of
hours claimed for billing purposes is
commensurate with the size and quality of the
report submitted by the Accountant or Cost
Accountant

Section 288(2)(iv), Explanations of
the Income Tax Act 1961

Secuon ZBR(Z)1v), explanations of the Income
Tax Act 1961 defines 'Accountants’, out of the
persons referred 1o, as Chartered Accountants,
who will issue Audit Report in Form 6B, as per
section [42(2A0(1), Rule 14A(l), Rule 14B(1)(D)
and Rule 14B(2)(1), whichis as follows:-

Explanation.-In this section, "accountant” means
a chartered accountant s defined in clause (b) of
sub-section (1) of section 2 of the Chartered
Accountants Act, 1949 (38 of 1949 who halds a
valid centificare of practice under sub-section (1)
of seotiom 6 of that Acl.

Toventory Valuation u/s 142(2A) by
the Cost Accountant in Compliance
of the Audit Report under Section
142(2A)(i) of the Income Tax Act
1961 - Form 6B [Rule 141], by the
Chartered Accountant and lml_mtt
on Profit or Loss and Income Tax in
Inyentory Valuation

The Cost Accountant has to examine the




Sheet, Profit & Loss Accounts, Books of
Accounts, and audit in Audit Repont Form 6B
issued by the Chartered Accountant, as per
sechion 142(2A)(1) and under section 142(2D) of
the Income Tax Act, 1961, and report for
Accounting Pelicy, Valuation of Invemory,
Method of Valuation, Change 1o Accounting
Policy of Inventory, Physical Verifieation of
Inventory, Variances or Differences or
Discrepancies in Valuation of Inventory in
Opening Stock and Closing Stock of Raw
Materials, Stove, Work in Progress and Stock in
Trade, Quantitative detaiis of Raw Marerials and
Finished Products with Opening Stock.
Purchases, Sules. Cloging Stock, Yield Yield
percentage, and sny shortage, with Taxes or
Duties paid durting the previous vear, and its
imipact on Profit or Loss and lacome Tax.

1CDS I Valuation of Tnventory

The Cost Accountant Has to audit for compliance
of Clause 13 of Form 3CD requires, the method of
accounting policy. chianges in accounting policy,
effect thereon on the profitand loss statement for
any increase and decrease in profit, any
adjustment 15 required to be made to the profits or
lose for cemplying with the provizions of income
compulation and disclosure standards (1CDS)
notified under section 145(2), with incresse in
profit, decrease in profit, net effect and
disclosures. Clause 6(1) of Form 6D (Annexure)
requires the method of accounting empleyed with
respect Lo mventory muntained, indicate whether
there is any change from the method of
aceounting emploved with respect o inventory
mamtaned 0 the inunediately two preceding
previous years as per [CDS IT — Viluation of
1nventories, which the Cost Accountant has to
check, verify, audit, report and gualify lor any

variances in increase/decrease in profit, net effect™
and disclosure and 1ts impact on Profit or Loss and
Income Tax.

[Refer - AS 2 - Valuation of
Inventories, AS 2 - Valuation of
Inventories - Companies
Ind AS 2 - Inventory and ASLEB 12 -
Inventoriesetc]
The Cost Accountant also has wo check, verify,
audit with the impact of Audit Report in Form 6B
issued by the Chartered Accountint, Tux Audit
Report w/s 44 AB. 44AE, 44BB, 44BBB. 44AD,
44ADA of the Income Tax Act 1961, issued in

Form 3CD, for the 1mpact on Profit or Loss and

ncome Tax in Inventory Valuations.The Cost
Accountant has 1o check Tor the compliances of
Section 2(12A), Section 2(28A), Section 2(47),
Seclion 14A, Section 28, Secton 35, Section 36,
Section 37, Section40(a), Section 40(b), Section
40(ba), Section JO(A), Section 41, Secnion 43B,
Section 44A A Section 43(2). Secuon 47(iv) &
(v), Section 47A, Section 36, Section 69D,
Secoon 92, Section 94, Seclion 96, Seclion
145(2), Section 145{2A), Scction 145A. Section
200, Section [39, Secton 201(1A), Secton
206(C). Section 26988, Section 2695T, Section
269T of the Income Tax Act 1961 and Rule
GABBA, Rule 6F, Rule 6DD, Rule 8D, Rule
10CB, Rule 11U, Rule 11UA and Rule44H of the
Inegme Tox  Rules 1962, in the issued Awndit
Repart in Form 6B, by the Churtzred Accountant
as per gection 288(2)(1v) of the Income Tax Act
1961, for Loans and Overdrafis, Inventory,
Reports, with it impact on Profit or Loss a
Income Tax in Inveatory Valuations,




FORM NO. 6B
[See rule 14A]
1 Audit report under clause (1) of section 142(2A) of the Income-tax Act, 1961

* 1|/We have examined the balance sheet of [name
and address of the asgesses| Permanent Account No., as ot and the profit and loss
account for the vearsnded on that date which are Inagreement with the books of account maintuinesd at
the head officent ... .. and beanches at

*  I'Wehave obtained all the informition and explanations which to the best of * my/our knowledge
-and belief were necessary for the purposes of the audit.

* In *my/our apinion, proper books of account have been kept by the head office and the hranches
of the asscssee visited by * me/us zo far as appears from * mv/our examination of books, and proper
retums adequate for the purposes of audit have been received from branches not visited by * me/us
subject to the comments given below:

In * my/our opinion and o the best of * my/our information snd according to explinations given W
* mafus, the said accounts give atrue and Fair view.

(i) in the case of the balance sheet, of the state of the above numed assessee’s alfuirs as
nt ,fnd

(1i) inthe case of the profit and loss account, of the profit or loss of the above named assessee for
the accounting year ending on

The prescribed particulars and such other particulars as were required by the Assessing Officer
by dated his order No, are annexed hereto,

In * my/our opinion and (o the best of my/our information and according to explanations givento *
me/us, these are true and correct.

Place:- Signed
Date:- Accountant ™
Notes:

L =Delete whichever is notapplicable,

2[2.**This report has to be given by the accouniani nominated by the Principal Chief
Commissioner or Chief Commissioner or Principal Commissioner or Commissioner of Income-
tax under clause (1) of section 142(2A) of the Income-tax Act, 1961.)

3. Where any of the malters stated in this report is answered in the negative or with a
qualification, the report shall state the reasons therefor.




Statement of particulars

. Booksofaccount mantained

2. Method of accounting employed. Indicate
whether there 1s any change from the method of
accounting emploved n the immediately
preceding previous vear

3. (1) Method of valuation of opening and
closing stock of

ta) Raw materals

ih) Stores

(€) Wark-in-progress

(d) Stock-in-trade

(1) Stue whether there is any change in the
method of valuation of any of the aforesaid items

as compared 1o the method employed in the
immediatelv preceding previous year

() I the answar to (i) above i5 in the affirmative,
gpecifly the wrnount by which the profit or loss for
the year has heen affected amount by which the
profit arlpss for the vear has been affected by such
change

4. In respect of items manufaciured full
quantitative details of raw matenals and finished
products as indicated helow;

(a) Openingstogk

(h) Purchases during the year

le) Consumption during the year
(d) Salesduring the year

(e Closing siock
() Yield of finished products

(g) Percentage of vield
(h) Shortage

Finishe ﬂ'_j.i""\'ﬂ_""f“ _
() Dptnh_ig__smtk

(b) Purchases during the year

(c). Quantity manufactured during the year

(d) Sulesduring the vear

{e) Closingstock atthe end ol the vear

(7} Shortage and percentage thereof

5. 11} Has the assessee conducted physical

verification of ruw materinds, stores and finished
products, or the goods dealtin’?

(i) Detatle ol discrepuncies, if any

6. {a) Amount of expenditure incurred by the
Assesses inrespeclof:

{1) Advertisement

(ii) Maintenance of accommedation in the nature
of gusst house

(ii1) Travelling

(iv) Entertainment [including the amount of
entenainment allowance paid o any emploves or
other person |

(b) Whether the expendimre incurred by the
assessee in respect of any of the items referred to
in (a) above exceeds the amotnt admissible under
the Inicome -tix Acv/Rules? 1 50, give details.

7. Where the assessee i3 a firm, details of r
pavmients by wav of intergst, salary, bonus,
cominission or remuneration to the partners of the.
firm

¥, Where the assessee is'&@ company, give
af-



(1) Any expenditure which hos resulted directly
or indirectly in the provision of any remuneration.,
banefitor amenity o

|a) adirectar;

(h) a person who has a suhstantial interest in the
company ; and

(¢} arelative of the director or of such person

(1) Any expenditure or allowance in respect of

assety of the company used wholly or partly for
the purposes or bencfit of any of the persons
referred o in (1) aboye |state whether any such
person is an ermiplovee of the assessee or not]

9. Details of amounts not deductible under
section 40A:

(a) Particulars of payments which appear to be
gxcessive or unreasonable in terms of section 40A

(2) ()

(b) Particulurs of pavments in excess of
Ra ... ®'made otherwise than by 2 crossed
cheque or draft - section 40A (3)

(c) Crmiteed **

(d) Omitted**

(e) Provisions for puymen! of gratoily nol
allowable - section 40A (7)

() Omitied +

10, Whether any amount 15 borrowed on a hundi

from, or any amount due thergon (including
interest on the amount borrowed) is repaid 1o, any

parson otherwise than through an account payes

cheque? IT so, give details.

11, (&) Particulars of proforma credits / drawhack

{ refund of duties of customs or excige or
beth/refund of sales tax. Whether they have been
etedited to the profitand loss account?

(b) Particulars of expenditurefiticotne of - arrv
earlier yesr debited/credited 10 the profit and loss
account of the relevant previous year

(c) Particulars of any hality of « contingent
nature debited to the profitand loss account

12. Particulars of each loan taken by the assesses
(other than any loan taken from a bank or financal
ingtitution} in the following form:

1 Name, address and permanent account
number of the lender

i1 Whether amount borrowed on humdi?

iii  Whether loan account squared up during the
year!

v Maximum amount owstanding al any time
during the year and rate of interest paid

v Details of sscurity including colluteral
secunty offered, if any

vi  Name and address of the guarantor, If any

13, Particulars of cach loan/overdraft tiken from
4 bank or financial institution in the following
[orm:

(i) Maximum amount oulstanding sl any time
during the vear

(i) Details of security including collateral
securityoffered, if anv

(i1l) Name and address of the guarantor, if any

14, Whether the assessee has deducted tax at
source and paid the amount so dedugted 10 the
credit of the Central Government in acdordance
with the provisions of Chaprer XVIIB? If not,
cive detanls of defaults cormmitted

15, (a) Details of iaxes, doties, eic., paid by
assessee during the previous vear




(h) Whether any discrepancy has been noticed in the respective dates of paymenis and the entries in the

boaks of account? I so, give particulars thereofl

e quantitative details oo the dhove

ltnﬁ aﬂuuld be given in respect of by-
producs, if any. 2. Where the assessee is a
duglurmm qn Ve ﬂmﬂ:’s on the

gmdadaaltm‘l

* The [itnits nesd upward revision in view of
sudlﬂniﬂhﬁj is it stands nﬂw..mmﬁd o
Rs 100004 (Rs. 35000/~ in case of plving,
hiting or leasing good carringes w.e.f
1.10.2009)

** Section 40A{5)/(6) have been amitted by

mnumTuuws{Amﬂx.] Act, 193‘? wiel,

1441089,

~ Section 40A(8) has bsen omitted by the

Finance Act, 1985, w.e.f. 1 -4-1986.

The Cost Accountant has to issue Aundit
Report of Inventory Valuation w/s 142(2A)
of the Income Tax Act 1961 in Form 6D
[Rule 14A02), Rule 14B{1)(ii) and Rule
14B(2)(1i) of the Income Tax Rules 1962], in
compliance of Audit Report issued in Form
6B [Rule 14A71), Rule I4B(1)i) and Rule
14B(2)(i) of the Income Tax Rules 1962], by
the Chartered Accountant, as per Inquiry
hefore Assessment w/s 142 of the Income
Tax Act 1961, as directed by the Principal
Chiel Commissioner or Chiel
Commissioner or Principal Commissioner
or Commissioner of Income-tax under
clause (i) of section 142(2A) of the Income-
tax Act, 1961, with Impact on Inventory
Valuation, Profit or Loss and Income Tax
of the assesspee,

s .
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INVENTORY VALUATION UNDER INCOME TAX ACT BY COST ACCOUNTANTS

(Section 142(2A), Income Tax Act, 1961

Section 142 : Inquiry before assessment

Section M2 provides for the procedure for
conducting Inquiry before assessment or making
preliminary investization by the Assessing
Officer (AO) inthe retiurn of incoine ol nsséssee.

The rensons for the izsuance of Secuoen 142(1)
Tax Notice can be!

« By issuing section 142(1) 1ax notice, the AO
may ask an ussessee to furmish his ITR in respect
of income for which he i[5 nssegsable, in case the
sssessee has not yel filed the returm of income
within the time allowed.

« The AO may ask to produce accounts or
documents which he may reéquire for the purpose
ol making an assessment.

«  The AO may also ask the assessee 1o furnish
in writing any mformation on any matter which
may include the statements. For Example-

Stasement of assets and liabilities on a particular
date.

Section 14202) provides that for (he purpose of
obtaining full mformaton in respect of the
income or loss of any person, the Assessing
Officers thay make such mnguiry as he considers
NECESSATY.

The Assessing Officer may, at any stage of the
proceedings before him, direct the assesses to get
the accounts qudited by a Chanterad Accountant
nominated by the Chief Commissioner /
Commissioner of Income-tax. Such & decision
miy be taken by the Assessing Officer, il having
regard to:

the nature and complexity of the accounts,
volume of the accounis,

doubts about the commectness of the acco
multiplicity of transactions in the peco

o =




5. speciglized nature of business acuvity of the
assessee, the interests of the revenue, is of the
opinion that it is necessary so to do, he may, with
the previous approval of the Principal Chiel
Conunissioner or Chief Commissioner or
Principal

Gommlm or Commissioncr, direct the
ussessee to get either or both of the following:

*  To get the secounts audited by o Charntered
Accountant nominated by the Principal Chiel
Commissioner or Chiel Commissioner or
Principal Commissioner or Commissioner in this
behalf and to furnish & report of such gudit in the
prescribed form duly signed and verified by such
accountant and setting forth such particulars, as
may be prescribed and such other pariculars as
the Assessing Officer may require.

* To get the inventory valued by a Cost
Accountant, nominated by the Princapal Chief
Commissioner or Chielf Commissioner or
Principal Commissioner or Commissiener in this
behulf and to furnish a report of such wmventory
viluation in the prescribed form duly signed and
verified by such cost accountant and setting forth
such particulars, ag may be prescribed and such
other particulars #s the Assessing Officer may
reqire.

The Assessing Officer shall notdirect the nssessee
to get the accounts so audited unless the ussessee
has been given a reasotinble opportunity of being
heard.

The report by a Chartered Accountant | Cost
Accountant as required under sectnon 142{2A0 10
the Assessee, who in tom will submit the same to
the Assessing officer within guch period as may be

specified by the Assessing Officer. The specified” .
perind may he extended on an application by the
Assessee or by the Assessing Officer, suo molu,
by such period/s ss he thinks fit However such
period shall not be extended by 180 days.

The Expenses of, and incidental to, such audit or
inventory valuation (including the remuneration
of the sccountant or the Cost Accountant, as the
case may be) shiall be determined by Principal

Chief Commussioner or Chiel Commussiorer or

Principal Commissioner or Commissioner in
accordance With such guidelines a5 may be
preacribed.

The CBDT's Nuwificaion No. 82/2023, dated
September 27, 2023, brings noteworthy changes
w Income Tux Ruole 14A and introduces Rule
14B.

These changes introduce specific forms for
repetting audits and inventory valuations, with
Form No. 6D dedicated to Invenlory Valuation
repotts. Additionally, guidelines for determining
expenses related to these processes have been |aid
out in Rule [4B. It is crucial for (ax professionals
and businessesto be aware of these amiandments
and ensume complismee with the new mles and
reporting reqiirements.

Introduction of Form Nao, 61): Form No. 6D is &
newly introduced form for Inventory Valuation
reports nnder clause (1) of section 142(2A) of the
Incotne- lax Act, 1961.

This form includes detailed sections covering
varous akpects of invenlory valuation. IL requir
the examinerto:

«  BExamine the books ol account and




documents refated o inventory and inventory
valuation.

*  Conduct Inventory Viluation in compliance
with the relevant provisions of the Income-tax
Act 1961 and Income—tax Rules 1962,

*  Obtain all necessary information and
explanations for the valuation.

«  Conlirm the adequacy of proper books of
accountand other documents.

* Provide an ¢pinion on the accuracy of the
Inventory Valuation.

*  Annex prescribed particulars and other
required information.

= Explain any variations observed compared to
dizselozures in Form No. 3CD (or audited
accounts) slong with reasons and justifications.

(1) Every Chief Commissioner shall for the
purpnses of clause (i) and clause (i) of sub-
section (2A) of section 142 shall maintain g panel
of -

{i) accounianis, out of the persons referred W in
the Explanation to sub-section

{2) of section 288; and
(i1} cost accountants, out of the persons referred
o in the Explanation to section 142,

{2) Where the Assessing Officer direats-

(I) for audit under claese (1) of sub-section (1A)
of section 142 on or after the Ist day of June,
2007, or

(11) ‘(i) for invemory vuluation under cluuse (it of
sub-section (24) of section 142 on or after the {st
day of April, 2023, the expenses of, and incidenial
to, sudit or inventory valuation (including the
remuneration of the Acconntant or Cost
Accountant, qualified Assistants, semi-qualified
and other Assisiants who may beengaged by such
Accountant or Cost Accountant) shall nol be less
than three thousand seven hundred and Gty
rupees and not more than seven thougand and live
hundred rupees for every hour of the period as
specified by the Assessing Officer under
subsection (2C) of section 142,

(3) The period referred to in sub-rule (2) shall he
specified in terms of the number of hours required
for completing the report.

(4) The Accountant or Cost Accountant referred
1o in clause (1) or elatse (1) of 2ub-section (2A) ol
section 142 shall maintain a time-sheet and shall
submit it to the Chief Commissioner or
Commissioner, along with the bill,

(5) The Chief Commissioner or the
Commissioner shall ensure that the number of
hours claimed lor billing purposes is
commensurate with the size and quality of the
report submitied by the Accountant or Cost
Accountant.”




ROLE OF COSTACCOUNTANTS IN INVENTORY VALUATION USS 14202A) OF THE INCOME TAXACT, 1961,

[nventery valuation is a critical aspect of finarcial
management for businesses, and it plays & pivotal
role in determining the taxable income under the
[ncome Thx Act of 1961 in many jurisdictions,
meluding India. Cost accountants, with their
experiise in cosl management and accounting
principles, play a vital role in assisting businesses
m the accurate valuation of their inventory. This
article explores the signilicance of cost
accountants in the context of invenlory valuation
under the Income Tax Actof 1961 in India.

Amendment In Budget 2023: Inclusion of
mmmmmﬂrh&m'ﬁ:
Act, 1961.

[nn the latest budget for the 2023, an appropriate
and needed change has been introduced regarding
the wse of inventory valuations in Tax
asgsessments. Unil now, inyventory valwations
have ot been i major [ocus for assessing officers
of Income Tax. However. il is crucial to
accurately assess lhese valuations in order o

Ajay Singh Dangwal
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determine an organization's true financial position
and collect the correct amount of 1axes owed. To
address this issue, India has taken & major step
forward by introducing the concept of inventory
valuations by Cost Accountants in specific cases,
a5 granted by Section 142(24A) of the Income Tax
Acl, This amendment allows assessing ollicers
require an inventory valuation in addition to any
auditunder the same section.

This amendment o Section 142(2A) of the
Income Tax Act divided inventory valuations and
audits fnto two distinet parts, which mauns that
Inventory Valuation can be asked to be done by a
Cost Accountant even when audit under section
142{2A) has notbeen asked Lor.

Role of Cost Accountants in Inventory
Valuation u/s 142(2A) of the Income Tax

Cost accountants bring a specialized skill se
the table, making them invaluable in the pr
of inventory valuation. Their role includes:




1. Method Selection: Cost accountants assist
businesses in selecting the most appropriate
inventory valuation method based on the nature of
their operations, industry practices, and the
regulatory environment. This decision has
significant implications for the linancial
stntements ond Lux liabilitiss,

2. Consistency and Complisnce: The Income
Tax Act emphasizes the need for consistency in
inventory valugtion methods. Cost dccountunly
help businesses maintain consistency in their
chosen method, ensuring compliance with 1ax
regulations. Congistency is essential for
providing a wue and fair view of a company’s
financial performance over time.

3, Documentation and Record keeping:
Proper documentation of inventory valuation
melhods and their application is essential for audit
and regulatory purposes. Cost accountants play a
vital role in ensuring thatr businesses maintain
nccurate records, facilitating wansparency and
adherence te legal requirements.

4. Costing Systems Implementation: Cost
accountants can assist businesses in
implementing effective costing systems, which
form the foundation for accurate inventory
valuation. These systems track the flow of costs
throuih various stages of production, providing a
basis for determining the value of the inventory at
different points in time.

5. Mitigating Risks: Inconsistent or inaccurate
inventory valuation cun lead (o ux disputes and
finnncinl challenges., Cost accountants help
businesses mitigale these risks by ensunng
compliance with the Income Tax Act and
implementing robust internal controls,

In conclusion, the role of cost aceountants in
imventory veluation under the Income Tax Act of
1961 iy indispensable. Their expertize in cost
management, accounting principles, and
rerilatory compliance positions them as valuable
assets for businesses navigating the complexities
of inventory valuation. By working closely with
cost accountants. businesses can enhunce their
linancinl transparency, reduce the nsk of tax-
related disputes, and ensure comphance with the
Income Tax Act, uliimately contributing to their
overall Ainancial lealth and sustainnbility,

Form No. 6D i5 a newly introduced form for
Inventory Valuation reports under clause (i1) of
section 142(2A) of the Income-tax Act, 1961,
Thiz form includes delailed zections covering
various aspecis of iInventory valuation. It requires
the examiner iy

* [xamine the books of accownt and otier
documents related to inventory and mventory
valuztion.

» Conduct Inveniory Valuation i compliance
with the relevant provisions of the Income-tax
Act 1961 and Income—Lux Rules 1962,

« Obtain all necessary infermation and
explanations for the valuation. Confirm the
adequacy of proper books of account and other
documents.

* Provide an opigion on the accuracy of tl
Inventory Valuation. Annsx prescri
particulars and other required information,



» Lxplain any varintions observed compared (o
disclosures in Form Ne. 3CD (or audited
accounts) along with reasons and justifications.

Method of valuation of opening and closing
s

Viluation of opening dnd closing stock iy an
essential aspect of financial accounting,
especinlly for businesses involved in buying and
selling gooils. The valuation of stock is criteinl for
determumng the cost of goods sold (COGS) and
consequently the gross profit. There are different
methods [or valuing opening and closing stock,
unid the choice of method can impact a company’s
financial statements and profitability. Here are
some common methods:

e T ou

« Under FIFO, it is assuved that the first units
of inventary purchased are the first to be sold.

* The closing stock s valued at the most recent
purchasecost, while the apening stock iz valusd at
the costol the earliest purchases.

+ Formula for elosing stock valuation: Closing
Stock = Unity'in stock x Cost of the most recanl
purchise.

2, LIFO (Last-Tn-First-Out);

o LIFO assumes that the last anns of inveatory
purchased are the first to be seld.

*  The cloging stock ig valued ot the cost of the
earliest purchases. while the opening stock is
valued al the most recent purchase cost.

*  TFormula for closing steck valuation: Closing

Stock = Units in stock x Cost of the earliesl
purchase.

3. Weighted Average Cost:

*  This method calculiates the average cost of all
units available for sale during the accounting
period.

»  The avernge cost is then used 10 value both
apening and closing stock.

»  Pormuln for average cost: Weighted Average
Cost = (Tolal cost of unils available for sale) /
{Total units available [or sale),

A STt

= This method invelves individually identifying
and valuing each item of inventory.

= Suitable for businesses with unique or high-
value iems where il is feasible to wack the cost af
cach specificitem.

* Formuln for closing stock vilustion: Closing
Stock =Cost of specific units in stock.

The method chosen may have tax implications
and can impact reported profits. Additionally, the
choice of meathod should be consistent from one
accounting period to the next for accurate
[inancial analyvsis and comparison,

The specific method used is often disclosed in a
compuny's finsncial stateinenty or notes 1o the
financial statements. The choice of method is
influenced by factors such as the nature of the
business, industry practices. and applicabl
accounting standards. It's important
husinesses to carcfully consider the implic;




of their clinsen valoation method on Anancial
reporting and decision-making.

m of invenlory valuation hy' the Cost
Anununtnut whmru IC:IlS 1 is not

A. Inventory valuation for Assessees engaged
in the Construction Contracts which are dealt
with by the Income Computation and
Disclosure Standard 111

(1) Valuation of Completed Units Ready for Sale
(11) Valuation of Construction Work-in-progress
(1i) Valuation of Construction Materialy

(iv) Valuation of Construction Fittings

(v) Summury of Inveotory Valuation for the
Reporning Year for Constrmetion Contracis

B. Inventory valuation for Assessees engagerd
in the trading of Securities which are dealt with
by the Income Computation and Disclosore
Standard VIIL

(1) Valuation of Shares held gs Stock-in-trade

(i1) Valuation of Deht Securinies held as Stock-in-
irade

(i) Valuntion of Convertible Securities held ns
Stock-in-trade

(iv) Valuation of Any other security held as
Stock-in-trade

(v) Summary of Inventory Valuation [or the
Reporung Year for Shares, Debentures and other
Financial Instrusnents held as stock-in-trade

C. Inventory valonation of livestock,
agriculture and forest products, mineral oils,
ores and gases, except those held by the trader
of such inventories

(1) Valuaton of Inventory of Livestock

(i1y Valuation of lnventory of Agriculture &
Forest Produce

(iii) Valuation of Inventary of Minesal Qils, Ores
and Guges

(1) Suminary of Comparizon —




CMA Arvinder Singh

(Warkiti at Ministry of Camarate Affairs)

ROLE OF COST ACCOUNTANTS IN INVENTORY VALUATION

What is the inventory valuation?

Valuation 15 an accounting practico that 1s
followed by companies to find owt the value of
unsold inventory stock ual the Ume they sre
peeparing their financial statements. Inventory
stock is an assat for an organization, and to record
it'in the bulance shest, it needs 1o have 4 Anancial
vidlue.

What are the different inventory
valuation methods?

[nventery valuation methods can vary depending
on the accounting standands snd regulations of a
particular counlry or jurisdiction, &5 well as the
mdustry and type of business. However, some
common inventory valuation methods include:-

1) First-In, First-0Oul (FIFO): Thiz method
assumes that the first items purchased or produced
are the first ones sold. Therefore, the cost of the
oldest inventory is used to determine the COGS,

while the cost of the most recent inventory 1s nsed
io value the ending inventory.,

2). Last-In, First-Out (LIFO): This method
assumes thal the most recent items purchased or
procuced are the first ones sold, Therefore, the
cost of the most recent ventory 18 used w
determine the COGS, while the cost of the oldest
inventory is used to value the ending invenlory,

3). Weighted Awverage Cost: This method
caloulstes the average cost of all the myentory
purchased or produced during a specific period
and uses that average cost Lo determing the COGS
and ending imventory.

4) Specific Identification: This method assizns a
specifie cost (o each item in the inventory based
on its actwil cost of purchase or production, This
method is commoaonly used for businesses that deal
with umgjue or high-value items,




Role of cost accountant in inventory
valuation under Income Tax Act,

The role of a4 cost accountant in inventory
valuation under income tax is eritical v ensuring
accurate and compliant inventory valuation, The
cost accountant plavs a key role i determining
the value of invenory, which is crucial Tor
calculating the cost of goods sold (COGS) and
determining the taxable income of 4 busingss,

Some of the important roles of a4 cost necountant
in inventory valuation under incorme tax ire:-

1) Choosing the appropriate inventory
valuation method: The cost accountant must
choose the most appropriate inventory valuation
method, such ag FIFO, LIFO, weighted average
cost, or specific denufication, based on the
mdustry and the specific business requirements,

2) Ensuring c¢ompliance with income tax
régulations: The cost accountanl must ensure
compliance with income tax regulations related to
invenlory valuation, such as the provision for the
valuation of closing stock under section 143A of
the Income Tax Act. Any changes in the cost of
imventory due to fluctuations in the market or
other factors should not be considered for income
tax purposes.

3) Determining the cost ol invenlory: The cost
accountznt is respongible for determining the cost
of inventory, including direct costs like taw
materials, lnbor, and manufacturing overheads, as
well as indirect costs like reight, customs duty,
and other expenses incurred in bringing the
inventory 1o the factory or warehouse.

4) Maintaining accurate records: The cost™.
Accountant must maintain accurate and complete
records of inventory, including purchases,
production costs, and other expenses related Lo
mvenlory. These records should be ecasily
accessible and properly organizecl.

3) Coordinating with other departments: The
cost acconntant must coordinate with other
departments such as finance, production, and
procurement to ensare that all the cost dala is
captured correctly.

Referénce: w
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77" INDEPENDENCE DAY CELEBRATION

On 15th August 2023 The Nerthern India Regional Council (NIRC) of The Institute of Cost Accountants
of India celebrated the 77th Independence Day 4t NIRC lawn, The flag was hoistad by CMA SN, Mittal,
Chairman NIRC along with CMA MUK Anand Central Coungils, CMA Navneet Jain Centre Council
Member, CMA Rakesh Yadav Vice Chairman, CMA Saniosh Pani, Secretary, CMA Madhuri Kashyap
Treasurer NIRC of ICMAL CMA D.C. Bajaj, Past President of ICMAI and CMA Harkesh Tara
immediate Past Cliairman, NIRC of TCMAL

Some Members of ICMAT and NIRC of ICMAL's Staff were also present.




PRACTITIONER CUM MEMBERS MEET

Northern Indiz Regional Council of The Institute of Cost Accountants of Indiz organised a Practitioner
curn Members Mzl on 26082023 at CMA Bhawan, Lodhi Road, New Delli. The Chiel Guest wig
CMA Aghu Mathur, Addl, Chiel Advisor Cost, Ministry of Expenditure, (Govt, of India), The Key Note
Speaker was CMA Ravi Kumar Sahani and CMA Sankalp Wadliwa, Practising Cost Accountant.

CMA SN, Mittal Chairman NIRC weleomed Chief Guesis, Both Speakars and sll the Participants,
CMA Santosh Pant Secrstary and CMA Madhun Kashyap Treasurer of NIRC of ICMAL wers also
present

The membirs raiged various questions on the prolessional iseyes. A large number of Members were
present at the event.




STUDENTS COUNSELLING PROGRAMME

Northern India Regional Council of Institute of Ceost Accountants of India conducted the Students
Counselling Programme om 17.09.2023 at CMA Bhawan Lodhi Road, New Delhi. The keynote Speaker
wers CMA Balwinder Singh Former President of ICMAT and Shn Jyoti Prakash Gadia, Former
Government Nominege of [CMAL CMA Sandesp Kumar coordinuted the whole programme and CMA
S.N. Mittal Chairman NIRC welcomed both the speakerds. CMA Rakesh Yadav, Viee- Chairman, CMA
Santosh Pant. Secretary iand CMA Madhun Kashvap, Treasurer, NIRC of ICM AT were also preent at the
event,

CMA Balwinder Singh, Former President of the Institute addressed the students on the “Examination
Tips" und Shri Jyou Prakash Gadig former Goyt. Nominee addressed the swudents on
“Entrepreneurship”.

The Programue was a great suceess and was very much appreciated by the students.




Cleandiness drive by the staff of NIRC near its premise at Lodhi Road

The Swachh Bharat Abhiyan is the most significant cleanliness campaign by the
Government of India. On 2Znd October 2014, the Swachh Bharat Mission was
launched throughout the length and breadth of the country as a national movement.
NIRC of ICMAI augmented this cleanliness drive of our country near its premise at
Lodhi Road, New Delhi with strong advocacy ol the mantra of nation ‘Na gandagi
karenge, Na kame denge. The staff of NIRC enthusiastically participated in the
Swachhta Abhivan Campaign held on 2nd October 2023 by NIRC of ICMALL




PRE-PLACEMENT ORIENTATION PROGRAM

(for June 2023 Term) from 16th Getober, 2023 to 20th October, 2023

Felicitation o Sh. Parmanand
Goyal by CMA SIN. Miral,
Chairman of NIRC along with
CMA Rakesh Yadav, Vice-
Chairman and CMA Santosh
Pant, Secretary of NIRC




STUDENTS COUNSELLING

For the benefits of Industrial Training held on 19th October 2023

Stodent counselling 13
domain of counselling that
focuses on helping students
to find the right carees

pithway. In ourcounselling

prograums, the students
receive guidance and expert
advice [rom our members.
NIRC of ICMAT orgumzed

4 ftudent counselling

program lor the students 1o
have wonderful insights and
various aspects of the benefits of industnal training for the swdents on 19%th October 2023, This

counselling seemed to be very informutive for perticipants and it remained interactive.

Felicitation toa CMA Rajesh Aggarwal by CMA S.N. Mittal, Chaitman of NIRC along with CMA Navneet
Kumar Jain, Central Council Member of NIRC, CMA Suntosh Pant, Secretary of NIRC and CMA
Madhuri Kashvap, Treasurer of NIRC.

,_

at the ﬂﬂdmf cnnnuﬂing -
program
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SEMINAR ON INVENTORY VALUATION

Under section 142 (ZA) of the Ineome Tax Act 1961 held an 29th Novemhber, 2023

Participation aof members in the veminar on Inventory Valuation by CMAs

NIRC of ICMAI arganized a geniinar on "Inventory Valuation under section 142 (2A) of the Income Tax
Act” on 29th November 2023, The Keynote speaker of the event was CMA Chander Prukash Kalm, a
pracricing Cost Accountant. He focused on complinnee related to cost audit, various types of notices
related to cost dudit, and wava for smooth handling of thoge notices. The Chairmian ol NIRC of ICAT, CMA
S.N. Mittal gave a hearty welcome to all the audience and the speaker. The seminar was eventually
addressed by CMA M. K. Arand, Central Council Member of NIRC-ICMAIL CMA Rakesh Yaduy, Vice-
chairman of NIRC-ICMAL dnd others, The seminar was very informative and interactive, and it ended
with a vote of thanks by CMA Saniosh Pant. Secretary of NIRC of ICMAIL




FELICITATION TO SPEAKER

Felicitation to speaker CMA Chander Prakash Kalra by CMA SN, Mittal, Chairman of NIRC along with
CMA MK, Antind, Central Couneil Member, CMA Rakssh Yadav, Vice-Chairmun and CMA Santosh
Pant, Secretary of NIRC-1CMAI




STUDENT CONVENTION

A convention of CMA examination passed studenis was organized by the Northern India Regional
Council of The Institute of Cost Accountants of India on Saturday, 23rd December 2023 aw Scope
Complex Auditorium, New Delhi. The chief guest of the progam was the Honorable Om Birla 13, Lok
Sabha Speaker. The guesis of honor were finance directors of various coampanies. The program started

(ppme—" b W F S
o CRA H ARHTIUA NI
.' — . -

with the lighting of the lamp. Chairman CMA SN Mittal in his welceme address welcomed all the guests,
newly passed brand ambassadors of CMA and participants and extended best wishes for a bright futare,
Vice Chairman CMA Rakesh Yadav talked ghout the theme of the conference “"RKole ol CMA in Nation
Building". Our Chief Guest Honorable Om Birla Ji (Lol Sabha Speaker) said that India is progressing
capiclly ai the global level. Thete is ne <ector in which India is not contributing.

In this program organized by The Instimte of Cost Accountants of India Northern Region, he sad that if
evervone has to move ahead in the world then they should work with a fanuly spirit. Referming to the
contribution of cogt accountants in nution building, he said that CMAs are also contributing with full
commitrnent in the resolution of building a developed India by 2047, This is because cost accountants
wark in ttade, industry, service and government sectors, Efficient financial mamagement is of special
importance in Nation Building.

He called upon the young cost accountants to come up with new thinking and improve the quality of
Indian products by reducing costs, so thut they can be made more competitive at the global level. The chi
guest also gave medals tothe All India Rank holder students.




STUDENT CONVENTION

Northarn Regional
Studont! Convention

ROLE OF CMA IN
RASHTRA NIRMAN"

3 Crivt BIRLA I

W .
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Homorable guests CMA R.P. Goyal. CMA Sanjay
lindal, CMA Baldev Kaur, CMA Anu Kukrega,
CMA Parmanand Goyal talked about the
participation of CMA's industry and manngemeni
in nation-butlding.

In the prograt, Central Counctl Member CMA
Manoj Kumar Anand presented the Lok Sabha
Speaker with mformation and problems of the
ingtitute. Counedl member CMA Navaoeel Jain,
CMA RS Bhati, Regional Council membar CMA
Jeevan Chandra and CMA Manmish Kandpal also
expressed thewr views.

The program was conducted by Secretary CMA
Santosh Pant and in the end vote of thanks was
given by CMA Madhuri Kashyap.

About 300 newly passed cost accountants,
chapter chairmen, council members and purents
participated in the program.




Northern Regiona! Student Conventio

“ROLE OF CMA IN RAS?A NIR
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JAIPUR CHAPTER

The Institute of Cost Accountants of India

| Activities conducted by the Chapter during August 2023 o October 2023
SI. No.| Date Activity Remarks
1 0OB-08-23 Tonugurition of TOTP Traiting for Chisf Guest - A Vivek Taghi,
CMA Final students on virtual Head (Credit), Choice Finserve
makle forsntice NIRC Chaplers
2 10-08-23 Felicitation of CMA Foundarion Chist Guest- CMA Rajesh Singh,
Top 10 Rankers from Jaipur [GM, RBI
3 13408-23 Muemibers Family und Faculies More than 250 Family Members
Picnic at Kanota Camp Resort. Jaipur including Children participated.
4 1508-23 | Independence Day Celehration Children also toak pant in cultural
Activities,
5 16-408-13 Inauguration of Conching Ulnsses Chief Guest- IAS Krnishan Kant Pathak,
for Foundarion, Intermedinte and Secretary Finance (Revenue),
Fnal students. Giovt. of Rajasthan
0 23408-23 Program o "Financial Literacy” CMA Harendrn Kumar Paresk.
at Birla Public School, Kishangarh Chairmian. Jaipur Chapter
(Ajher) participated a3 Chiel Guest and Jury,
7 2-08-23 Study Circle Meelinig to diseuss
"New Avenues for CMA Members
and Recent Changes in GST™
8 20408-25 | Motvational speech to CMA Students Key Speaker - CMA Pankaj Bachwam,
Topic - CMA Rord Map for Future Waerking far 3M in Dubat
g9 02.09-23 Seminar on "Stress Manogement” Key Speskers-
arid "Critical Inssues in ncorme 1. D, Savita Jagawar, Professor,
Tax Audit” Clinical Pevehology
2. CMA Tanuj Agrawal
Leading Tax Practtioner
i) 10-49-23 Stodents and Frculties Pionic at More than 230 students and Faculties
Aapni Dhani Resare, Sikar Road, partcipated.
Taipur
11 26-09-23 | Imsuguration of CAT Course Classes Chief Guest-Shii Rajesh Bhukar,
Director-Army Welfare Placement
Organization, Rujasthon Guest of
12 2709-25 | Felicitadon of CMA Tnier and Final
All India Rank holders m
Tuly 2023 exam.




JAIPUR CHAPTER

The Institute of Cost Accountants of India

_ Activities conducted by the Chapler during August 2023 (o Octoher 2023
SL No.| Date Activity Remarks
13 10-10-23 | Isauguration ef Pre-Placemen Chicf Guest - CMA Arun Garg [AS,
Orientation Training Program Executive Director, RIICO L.
Guest of Honour - CMA Karan Singh
Kumawat, Head (F&A),
GA Infra Pyt Lid.
14 1201072023 | Following activities dunng the period:-
to 1. Cleaning of Chapter premises fom
2001072023 all srdes of Building.
2. Coning and Pruning of Trees at
Chapter premises.
3. Plastering of wall of Backside of
New Building.
4_Raizing hight of Bouidary Walls.
15 21-10-23 Conyocation Ceremony Chiel Guest-
CMA S P. Khandelwal, Vice President,
Triveni Engg, & Industries Lid,
Gusst of Honour-
1. CMA Akshay Kalua, IRS Assti.
Income Tax Commissiomer
2. CMA Rakesh Yadav, Chatrman,
NIRC
16 25-10-23 Inanguration of Tndustry Oriented Chiel Guest-CMA Ashok Kumar Jain,
Training Program (10TF) Pogt Chatrmnn, Jaipur Chapter
Guest of Honour-
CMA Vimal Kumar Mishi,
Genernl Manager (Corpornte Affairs),
Mahindsa World Cily
17 30-10-23 | Industral visit of CMA Final students Mahindra World City, Ajmer Road,
Jaipur
18 31-10-23 Valedictory Session of IOTP studenis Chief Guest-CMA Rakesh Yadav
Chairman. NIRC
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Cleanliness Drive near the premise of Jaipur Chapter



KANPUR CHAPTER

Date Activity

15.082023 | Celebration of Independence Day 2023 at Kanpur Chapter Building,
Lakhanpur, Kanpur.

2 15.09.2023 | Warkshop "Professional Development of CMA™ st Kanpur Chapter Office,
3 2.10.2023 | "Swatcch Bharat Abhiyvan at Kanpur Chaprer Building, Lakhanpur, Kanpur.
4 14.10.2023 | Kanpur Chapter organized CMA's career programme for students of
Kanpur Vidva Mandir, Kanpur
5 25.10.2023 | Kanpur Chapter organised for students’ Interview Skills, mook Interviews, and reviews,
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“Swateeh Bharot Abhivan™ Kan:







CHAPTER MEET

The Institute of Cost Accountunts of Indin-Northern Indid Regional Council in ussoctation with (he
Regional Council & Chapters coordination committee of ICMAL orgamized Northem Region Chapters
Meet at the Holy city of Haridwar, Untirakhand on 16th Dec 2023, The event was atiended by around 100
members including representatives from mere than 25 Chapters across the Northern Regon, Central and

Regigonnl Council Members, and staff.

The meeting was well appreciated Tor its endeavounr to acknowledge the actve elforts of Chapless in
disscminating professional knowledze amongst members, students, and other stakeholders of the
respective arca. CMA B.B.Nayak (Vice-President, ICMATL, CMA Vinayranjan P. (Chairman-RC &
CCC), CMA SNMital (Chairman-NIRC of ICMAT), CMA R.S.Bhatt (CCM), CMA M.K.Anand
(CCM), CMA TCA Shrmivas Pragsad (CCM)Y), CMA Rakesh Yadaw ( Viea-Chairman NIRC), CNA
Santosh Pant (Secretary-NIRC), CMA Madhuri Kashyap (Treasurer-NIRC), CMA Honey Singh (RCM),
CMA Manish Kandpal (RCM), CMA Jepwan Chandra (RCM) and others graced the event with thei

presence and meotivating thoughts for the CMA profession, The dignitarics encouraged for active :

robust coordination mechanism between Chapters, Regional Council and Central Council or a unifie
inpactful growth for the profession and its various stakeholders. This was ¢ full day msel ¢




CHAPTER MEET

proceedings and deliberations of the event were of great significance and importance. This event also
provided n platform where various lssues of Chapters could be openly discussed and addressed {or better
streamlining ol setivities related 1o Chaplers.




BHIWANI CHAPTER
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INSTITUTE OF 20ST ACCOU

n Act of Pa

( Statutory body under a

Inauguration of Bhivani Chapter

The Institinte of Cost Accountints of Indin has opened i New Chapter in Bwani, Haryann, The Inaugiral

function was orgamzed on 25th November, 2023 in Chaudhary Banst Lal University Camipus, Conference

Hall in Bhiwani. Sh.Jai Prakash Dalal Hon'ble Minister of Apricultore, Farmer's Welfare, Animal
Husbandry, Dairying, Fisheries and Law & Legislution of Government of Haryvana, was the Chief Guest

and Prof. B K Mittal Vice Chancellor of Chaudhary Bansi Lal University, Bhiwani presided over the

Function, Sh, Ghanshvam Dasa Saraff MLA Bhiwani, Thakur Vikram Singh BJP State Vice President,

Dreun Mrs Sunita Bharatwal and Sitaram Sharmy Panchpayat Committes Chamrman gruce the occagion as o

Guestof Honors. Our Central Council Members -CMA Manoy Kumear Anand, CMA Nowmeet Kamar Jain

and Northern India Reginal Council Members- CMA Rakesh Yadav- Vice- Chairmar, CMA Santosh l
Panth- Secretary, CMA Manish Kandpal, CMA Jeewan Chandra along with CMA Ravi Kumar Siahm - J
Former Chairman (NIRC), CMA Harkesh Tara - Former Chairman (NIRC) and also CMA Harsndri
Pareck Chairman Jaipur Chapter, CMA Aman Kalra Chairman Chandigarh Chapter, CMA Saurabh Sin
Raghav, Ashika Garg had special cooperation in orgamzing the program. All the guests attendin
program were greeted by CMA Vijay Komur Sharma Chairman, CMA Sanjay Kumar Ary;




BHIWANI CHAPTER

Chairman, CMA Sandeep Sharma Secretary, CMA Praveen Dutt Sharma Treasurer, CMA Davender
Kumir Rapariy, CMA Muokesh, CNA Deepak Kumin Mehta, CMA Randeep Sharms, CMA Muaojul Rai,
Deepale Vats and all members and Students of Bhuwani Chapter.




KROTA CHAPTER

C.M.A. Kota Chapter Organised a programme on “Guru Abhinandanam”

The Institute of Cost Accountant of India established under the specinl act of Parliament’s Kots chapter
condicied “Guru Abhindan" on 06 September 202331 Government College of Comnmerce. The Secretary
of Kota Chapter CMLA. Aakash Aggarwal congratulated all the stalf and the teachers on the oceasion of
leacher'sday. To inangurate the programme lamp was lit and the hymes of goddess Saraswati was sung.
After that Chairman of Northemn Indin Regonal Councii C.M.A, S.N. Mitial and the dean of the
Govermment Commerce College Dr, Seema Rathod were greeted with the garlands and shawls, Aflerhis
weleome Chairman of the Kota CM.A. Rajendra Natani in his speech said that, the place we have reached
today in thiz achievement the most contribution is of our parentg and after that our teachers, through
greetings we can never repay the debt of our teachers butonly take their blessings. Healso said that now-a




KOTA CHAPTER

days C.M.A. is making our country’'s name in international sphere also and with that in Reserve Bank of
India, are working at different high posts like dirgctor posts in Govemment Companies, also as CE.O,,
C.F.O ete. After the welcome gpeech the Council Member and career advisor of the Kota Chapter C.M.A
Tai Bansal spoke aboul the C.M.A course to all the 1eachers and studenis and 1old them the futare of the
C,M.A. in the commerce field. Afier that all the teachers were greeted with mementos and garlands and
ook their blessings. Nidhi Goyal spoke about the Commerce College on the Stage.Institute’s Northemn
India Regional Council’s Chairman C.MLAL SN Mittal gave special informution about the importunce of
Cost Accountancy, Job availability in the field and the future of the course AL the end of the programme the
member of the working commutiee C.M.A. Mukut Bikan Sonkhin gave his views. At the end Kota
Chapter's Tapesh Mathur thanked all the guests, teachers and members who participated in this
programme.On this occasion Prineiple of Government College of Commerce, Kota's primcipal Dr, Seema
Rathod, Nidhi Goval, Devraj Rathod, Rahul Vermi, Suresh Kumar, Nisha Chandhary, Ajay Kumiar
Tanwar: Sandeep Kumiar, Sanjav Kumar, Girdhari Lol Yadav, Pradeep Koshwaha, Yashwant Kumar and
Sunil Kurnar Mathur, were greeted by the ICMAI's Kota Chapter.




BEAWAR CHAPTER

C.M.A. Beawar Chapter Organised a programme on “Guru Abhinandanam™

Gury Abhinandanam" program wis organized by the Beawar Chapter of the Institute of Cost Acoountanty
af Indin, established by & special Act of the Parliament of Indiz, in the premises of 81, Paul's School,
Beawar on Sunday, 3nd September. CMA Ankur Singhal, Viee Chairman of the Beawar Chapter of the
institute, said that on the auspicious occasion of Teachers' Day, commerce teachers; principals ani
tenchers provading other services from the entire Beawar distnctwere felicitnted, The programstared with
lighting of the lamp and Saraswati Vandana. After that, Central Council members of the institute who had
come from outside, CMA Navnest lain, CMA MK, Anand, CMA Rajendra Bhati and Northern Regional
Couneil Chairman CMA SN. Mittal, CMA Santogh Pant, CMA Rakesh Yaday were welcomed by the
members of Beawar Chapter by giving them garlands and saplings. [n his welcome address. Beawar
Chapter Chairman CMA Mitesh Chopra said that wherever we have reached roday, the bigzgest
conribution has come from the teachers after the parents, the debt 19 the teacher cannot be repad by
Abhinandan, only the bledsings of the teachers cin be Laken. Is. He told that today CMA is bringing gloey to
India in the country and abroad, CMA i= hoisting it Mag on high pogitions like Director, CEO, CFO ete. in
Reserve Bank of India, Government companies:After the welcome speech. Jaipur Chapter Chairman
CMA Harendm Pareek told all the teachers and teachers about the CMA coumse and provided detailed
mlormation (o everyone about this option in the field of commerce in future, After this, all the teachers
present were greeted with mementos and garlands and blessings were taken. The stage was conducted b
CMA Jyou Sarda, Tormer champerson of Beawar Chapter, CMA Rupesh Kothurs, Treasurer of Bea
Chapter of the Instiule. said that on this occasion, the council members whi had come from outsid




BEAWAR CHAPTER

presented their address in which they give special information about the importance of cost accountaricy,
availability of jobs and [uture, At the end of the program, Beawar Chapler Secretary CMA Mandeep Singh
expressed his gratitade o all the guests and members present and refreshments were organized for
everyone.(n this occasion, CMA of Beawar Chapter Prakash Kothari, CMA Chinmay Maheshwari, CMA
Navneel Munot, CMA Kamlesh Sankhla, OMA Kalpesh Hingad, CMA Ankur Singhal, CMA Shubhiam
Sankhla, CMA Nitin Malu, CMA Ravindra Khatrd, CMA Mohit Munot, CMA Aishwarya, CMA
Madhusudan Joshi, CMA Rakesh Kumawat, CMA Pivush Dugad, CMA Deepak Khicha ete, members

were present.




Behind Every Successful Business Decision,
there is always a CMA...




